CONNECTICUT LOTTERY CORPORATION

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

For the Nine Months Ended March 31, 2016 and 2015

SALES
Less sales returns, cancellations and promotions

Total sales

COST OF SALES
Prize expense
Retailer commissions
On-line systems
Marketing, advertising, and promotions
Production expenses

Total cost of sales

OPERATING EXPENSES
Salaries and benefits
Other operating expenses
Depreciation and amortization
Bad debt expense

Total operating expenses
OTHER OPERATING INCOME
OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)
Interest income from investments on annuities
Interest income
Interest expense on annuity payments
Annuity assignment

Total nonoperating revenues

CHANGE IN NET ASSETS AVAILABLE
BEFORE PAYMENTS TO STATE FUNDS

NONOPERATING PAYMENTS
TO STATE OF CONNECTICUT FUNDS
TO: Chronic Gamblers' Fund
Department of Consumer Protection
General Fund

CHANGE IN NET POSITION

TOTAL NET POSITION, Beginning
TOTAL NET POSITION, Ending

Preliminary

2016 2015
923,291,907 $ 849,195,179
(2,129,047) (2,070,553)
921,162,860 847,124,626
573,317,761 525,610,133
51,384,653 47,467,524
8,339,947 7,799,516
8,613,158 8,729,109
5,455,695 5,716,361
647,111,214 595,322,643
13,970,827 13,012,726
2,295,826 2,341,321
266,746 281,802
128,118 81,382
16,661,517 15,717,231
35,626 18,553
257,425,755 236,103,305
4,983,010 5,459,212
19,791 27,276
(4,983,010) (5,459,212)
6,500 4,500
26,291 31,776
257,452,046 236,135,081
1,725,000 1,725,000
2,062,175 1,816,080
251,979,989 233,031,973
255,767,164 236,573,053
1,684,882 $ (437,972)
(34,654,512) (32,816,559)
(32,969,630) $  (33,254,531)
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CONNECTICUT LOTTERY CORPORATION
ACTUAL VS BUDGET ANALYSIS
For the Nine Months Ended March 31, 2016

Over/(Under)
ACTUAL BUDGET Budget % Change
SALES 923,291,907 $ 863,204,198 $ 60,087,709 7.0%
Less sales returns, cancellations and promotion (2,129,047) 0 (2,129,047)
Total sales 921,162,860 863,204,198 57,958,662 6.7%
COST OF SALES
Prize expense 573,317,761 536,335,393 36,982,368 6.9%
Retailer commissions 51,384,653 48,837,429 2,547,224 5.2%
On-line systems 8,339,947 8,516,931 (176,984) (2.1%)
Marketing, advertising, and promotions 8,613,158 11,401,986 (2,788,828) (24.5%)
Production expenses 5,455,695 5,007,203 448,492 9.0%
Total cost of sales 647,111,214 610,098,942 37,012,272 6.1%
OPERATING EXPENSES
Salaries and benefits 13,970,827 14,927,968 (957,141) (6.4%)
Other operating expenses 2,295,826 2,486,596 (190,770) (7.7%)
Depreciation and amortization 266,746 302,351 (35,605) (11.8%)
Bad debt expense 128,118 75,005 53,113 70.8%
Total operating expenses 16,661,517 17,791,920 (1,130,403) (6.4%)
OTHER OPERATING INCOME 35,626 18,768 16,858 89.8%
OPERATING INCOME 257,425,755 235,332,104 22,093,651 9.4%
NONOPERATING REVENUES (EXPENSES)
Interest income from investments on annuities 4,983,010 0 4,983,010
Interest income 19,791 17,763 2,028 . 11.4%
Interest expense on annuity payments (4,983,010) 0 (4,983,010)
Annuity assignment 6,500 1,500 5,000
Total nonoperating revenues 26,291 19,263 7,028 36.5%
CHANGE IN NET ASSETS AVAILABLE
BEFORE PAYMENTS TO STATE FUNDS 257,452,046 235,351,367 22,100,679 9.4%
NONOPERATING PAYMENTS
TO STATE OF CONNECTICUT FUNDS
TO: Chronic Gamblers' Fund 1,725,000 1,724,998 2 0.0%
Department of Consumer Protection 2,062,175 1,965,735 96,440 4.9%
General Fund 251,979,989 231,660,634 20,319,355 8.8%
255,767,164 235,351,367 20,415,797 8.7%
CHANGE IN NET ASSETS $ 1,684,882 $ - $ 1,684,882
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CONNECTICUT LOTTERY CORPORATION

STATEMENTS OF NET POSITION

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable, net of allowance for doubtful accounts
Prepaid annuities for prizes
Accrued interest receivable
Ticket inventory, net of allowance
Prepaid expenses

Total current assets

NONCURRENT ASSETS
Investments for prize payments at present value
Prize reserves held by Multi-State Lottery Association

Property, plant and equipment, net of accumulated depreciation
Advances to High Tier Claim Centers

Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on pensions

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Annuities payable
Prizes payable
Accrued interest payable
Accounts payable and accrued expenses
Due to Regional LFL States
Due to the Multi-State Lottery Association
Deferred revenue

Total current liabilities

LONG-TERM LIABILITIES
Long-term annuities payable, at present value
Deferred Rent
Net Pension Liability

Total long-term liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferrd amount on pensions

NET POSITION
Invested in capital assets
Restricted
Unrestricted

Total net position

March 31
2016 2015
$22,581,497 $10,758,745
24,852,932 32,905,226
7,871,019 10,906,370
1,428,486 1,636,814
3,031,539 2,566,257
529,580 372,754
60,295,053 59,146,166
119,339,277 118,649,223
4,695,107 4,806,785
949,882 1,243,685
200,000 250,000
125,184,266 124,949,693
$185,479,319 $184,095,859
2,181,341 1,923,687
$8,192,650 $11,046,272
32,682,402 28,200,453
1,428,486 1,636,814
10,569,995 10,990,392
459,668 646,970
527,753 542,864
697,969 792,915
54,558,923 53,856,680
119,339,277 118,649,223
514,342 553,389
44,624,031 46,214,785
164,477,650 165,417,397
219,036,573 219,274,077
1,593,716 0
949,882 1,243,685
(32,969,630) (33,254,531)
(949,882) (1,243,685)
(32,969,630) (33,254,531)




