ACTUAL VS BUDGET ANALYSIS

For the Three Months Ended September 30, 2015

CONNECTICUT LOTTERY CORPORATION

Over/(Under)
ACTUAL BUDGET Budget % Change
291,978,082 $ 278,554,200 $ 13,423,882 4.8%
Less sales returns, cancellations and promotion (712,853) 0 (712,853)
Total sales 291,265,229 278,554,200 12,711,029 4.6%
COST OF SALES
Prize expense 189,343,207 173,177,114 16,166,093 9.3%
Retailer commissions 16,316,534 15,719,106 597,428 3.8%
On-line systems 2,762,786 2,670,867 91,919 3.4%
Marketing, advertising, and promotions 2,606,797 2,941,058 (334,261) (11.4%)
Production expenses 2,671,869 2,166,227 505,642 23.3%
Total cost of sales 213,701,193 196,674,372 17,026,821 8.7%
OPERATING EXPENSES
Salaries and benefits 4,592,589 4,844,145 (251,556) (5.2%)
Other operating expenses 870,908 965,991 (95,083) (9.8%)
Depreciation and amortization 93,568 100,782 (7,214) (7.2%)
Bad debt expense 23,598 25,002 (1,404) (5.6%)
Total operating expenses 5,580,663 5,935,920 (355,257) (6.0%)
OTHER OPERATING INCOME 10,092 6,255 3,837 61.3%
OPERATING INCOME 71,993,465 75,950,163 (3,956,698) (5.2%)
NONOPERATING REVENUES (EXPENSES)
Interest income from investments on annuities 1,679,843 0 1,679,843
Interest income 14,540 5,255 9,285 176.7%
Interest expense on annuity payments 1,679,843 0 1,679,843
Annuity assignment 2,500 0 2,500
Total nonoperating revenues 17,040 5,255 11,785 224.3%
CHANGE IN NET ASSETS AVAILABLE
BEFORE PAYMENTS TO STATE FUNDS 72,010,505 75,955,418 (3,944,913) (5.2%)
NONOPERATING PAYMENTS
TO STATE OF CONNECTICUT FUNDS
TO: Chronic Gamblers' Fund 575,000 574,997 3 0.0%
Department of Consumer Protection 648,841 648,834 7 0.0%
General Fund 71,387,319 74,731,587 (3,344,268) (4.5%)
72,611,160 75,955,418 (3,344,258) (4.4%)
CHANGE IN NET ASSETS (600,655) - $ (600,655)
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CONNECTICUT LOTTERY CORPORATION

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

For the Three Months Ended September 30, 2015 and 2014

2015 2014
SALES $ 291,978,082 $ 272,504,207
Less sales returns, cancellations and promotions (712,853) (665,757)
Total sales 291,265,229 271,838,450
COST OF SALES
Prize expense 189,343,207 165,320,501
Retailer commissions 16,316,534 15,137,738
On-line systems 2,762,786 2,479,707
Marketing, advertising, and promotions 2,606,797 2,835,764
Production expenses 2,671,869 2,919,561
Total cost of sales 213,701,193 188,693,271
OPERATING EXPENSES
Salaries and benefits 4,592,589 4,371,132
Other operating expenses 870,908 931,915
Depreciation and amortization 93,568 91,697
Bad debt expense 23,598 (26,215)
Total operating expenses 5,580,663 5,368,529
OTHER OPERATING INCOME 10,092 5,664
OPERATING INCOME 71,993,465 77,782,314
NONOPERATING REVENUES (EXPENSES)
Interest income from investments on annuities 1,679,843 1,923,215
Interest income 14,540 25,081
Interest expense on annuity payments 1,679,843 (1,923,215)
Annuity assignment 2,500 500
Total nonoperating revenues 17,040 25,581
CHANGE IN NET ASSETS AVAILABLE
BEFORE PAYMENTS TO STATE FUNDS 72,010,505 77,807,895
NONOPERATING PAYMENTS
TO STATE OF CONNECTICUT FUNDS
TO: Chronic Gamblers' Fund 575,000 575,000
Department of Consumer Protection 648,841 605,360
General Fund 71,387,319 76,562,159
72,611,160 77,742,519
CHANGE IN NET POSITION $ (600,655) $ 65,376
TOTAL NET POSITION, Beginning (34,654,512) 11,474,539
TOTAL NET POSITION, Ending $ (35,255,167) $ 11,539,915
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CONNECTICUT LOTTERY CORPORATION
STATEMENTS OF NET POSITION

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable, net of allowance for doubtful accounts
Prepaid annuities for prizes
Accrued interest receivable
Ticket inventory, net of allowance
Prepaid expenses

Total current assets

NONCURRENT ASSETS
Investments for prize payments at present value

Prize reserves held by Multi-State Lottery Association

Property, plant and equipment, net of accumulated depreciation
Advances to High Tier Claim Centers

Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on pensions

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Annuities payable
Prizes payable
Accrued interest payable
Accounts payable and accrued expenses
Due to Regional LFL States
Due to the Multi-State Lottery Association
Deferred revenue

Total current liabilities

LONG-TERM LIABILITIES
Long-term annuities payable, at present value
Deferred Rent
Net Pension Liability

Total long-term liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferrd amount on pensions

NET POSITION
Invested in capital assets
Restricted
Unrestricted

Total net position

September 30

2015 2014
$8,441,563 $8,422,615
24,802,589 32,689,600
9,875,416 11,410,082
1,631,905 1,938,879
3,029,729 2,567,657
377,602 371,098
48,158,804 57,399,931
122,141,743 122,812,441
4,695,106 5,329,210
1,086,148 1,387,368
250,000 250,000
128,172,997 129,779,019
$176,331,801 $187,178,950
2,181,341 1,923,687
$10,750,634 $12,172,710
23,414,464 24,111,564
1,631,905 1,938,879
7,358,699 11,756,922
383,893 687,381
779,724 812,740
555,634 773,486
44,874,953 52,253,682
122,141,743 122,812,441
533,866 572,912
44,624,031 46,214,785
167,299,640 169,600,138

212,174,593

221,853,820

1,593,716 0
1,086,148 1,387,368
(35,255,167) (32,751,183)
(1,086,148) (1,387,368)
(35,255,167) (32,751,183)
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