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Introduction

On June 15, 2012, Public Act 12-147 of the 2012 legislative session established the
Capital Region Development Authority, (CRDA or the Authority) by changing the name
of the Capital City Economic Development Authority, (CCEDA or the Authority). Much of
the work of the Authority occurred in the fiscal year reported herein was under the
banner of CCEDA; however, for the last fifteen days of the fiscal year, the Authority
became known as CRDA.

The following compilation of reports is submitted in order to fulfill the Capital Region
Development Authority's (CRDA) required annual reporting requirements for the fiscal
year June 30, 2012.

Understanding that CRDA is the newly legislated name of what was the Capital City
Economic Development Authority (CCEDA), this year's document includes a final report
of CCEDA's history since its inception, on addendum which contains certain reportable
items, as well as the Authority's audited financial statements as of and for the year
ended June 30, 2012.
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LEGISLATIVE REPORT

The 2011-2012 Capital Region Development Authority, (CRDA) formerly the Capital City Economic Development
Authority(CCEDA), Annual Report details the activities and project status of the Authorily as required by the current
legislation,

» BoNDS ISSUED DURING THE 2012 FISCAL YEAR AND THE ISSUES FACE VALUE AND NET PROCEEDS

During the previous fiscal year, the Authority did not issue any revenue bonds.

The history of the CRDA (formerly Capital City) Project bond authorizations as defined in Section 32-600 of the Connecticut
General Statutes is presented in the foliowing chart:

ToTaL BONDING AUTHORIZATIONS FOR CAPITAL CITY PROJECT
Project FY 98 FY 99 FY 00 FY 01 FY 03 Total

Convention Center $ 3,000,000 | $187,000,000 $190,000,000

Downtown Higher Ed. $30,000,000 $ 30,000,000
Civic Center 315,000,000 5 15,{150,{][][]_'
Riverfront $ 3,000,000 | $12,000,000 $ 4 880,000 $ 19,880,000%

Downtown Housing $ 3,000,000 314,000,000 | $14,000,000 | 34,000,000 | % 35,000,000

Demolition/Rehabilitation | $ 2,000,000 | $ 7,000,000 | $ 8,000,000 | $ 5,000,000 | $3,000,000 | $ 25,000,000
Parking % 5,000,000 | % 5,000,000 | § 2,000,000 5 12,0{}{],{]003

Totals $31,000,000 | $241,000,000 | $24,000,000 | $23,880,000 | $7,000,000 | $326,880,000

MNote A: $5.12 million cancelled by PA10-44, Section 37 effective July 1, 2010,
MNote B: $3.0 million cancelled by PA10-44, Section 38 effective July 1, 2010

In addition to the General Obligation Bands, the Authority is authorized to issue its bonds, notes and other obligations in
amounts sufficient to complete the Convention Center Project, The following table provides a summary of the State Bond
Commission authorizations which the Authority has recommended relating to the Capital City Projects. The amount of
%12,000,000 remains available and committed for the residential component of the Front Street District development.

Total Authorized | Total Allocated | Total Allocated Total Unallocated
FY 2011- 12 as of 6/30/12 as of 6/30/12
Convention Center(GO Bonds)|  $180,000,000 $180,000,000 $-
CCEDA Revenue Bonds/Loan $122.500,000 $122,500,000 B-
Downtown Higher Ed Cir. § 30,000,000 § 30,000,000 $-
Demeolition/Rehabilitation & 25,000,000 $ 25,000,000 5 -
Parking $ 12,000,000° $ 12,000,000 $ -
Riverfront $ 19,880,000° & 19,880,000 $-
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Civic Center $ 15,000,000 $ 15,000,000 5-
Downtown Housing $ 35,000,000 $ 35,000,000 Bios
Totals 449,380,000 $0 £449,380,000 50

Note C: PA10-44, Section 38 cancelled $3.0 million balance effective July 1, 2010.

Note O: PA10-44, Section 37 cancelled $5.12 million balance effective July 1, 2010

Note E: Although $12,000,000 of the downtown housing funding has been allocated, allotted and fully
committed, it remains unexpendad.

» QUTSIDE INDIVIDUALS AND FIRMS, INCLUDING PRINCIPAL AND OTHER MAJOR STOCKHOLDERS, RECEIVING IN
EXCESS OF $5,000 AS PAYMENT FOR SERVICES

The following is a list of all outside individuals and firms that received more than §5,000 as payment for
services during the July 1, 2011 through June 30, 2012 fiscal year. These payments occurred in the
ordinary course of operations.

AEG
Management,
LLG

CCR, LLP

CL&P
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Cole Design
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Contral
Systems, Inc.
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Company
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RC Knox &
Company
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LLC.

Santa Buckley
Eneray, Inc.

Shipman &
Goodwin

Siemens
Industry, Inc.

Simpson
Gumpertz &
Heger, Inc.

SourceOne

The Hartford

The
Metropolitan
District
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The following vendor has a direct contract with the Authority and received more than $5,000 in payments
for services. Funds were disbursed from various development accounts established to cover costs for the
Caonvention Center and the Adriaen’s Landing Projects. The funds were authorized to the Authority
through the State Department of Economic and Community Development and the Office of Policy and
Management.

VENDOR NAMES

Emcor Sarvices of The
‘E':é;mg CNG New England ngn?lc; o Metropolitan
9 Mechanical pary District
Feople's
. Integrated !
AMT Cole Design . United
Enterprises Group, Inc. Technmel:'l Sysiems, Ingurance Trane
nc
Agency
Greater Hartford . .
CCR, LLP Conventionand  |T Direct, LLC mdSL’les?:e“liE WES‘LE‘{E;““'“-
Visitors Bureau b
. Lincoln Service Whiting Turner
CL&P Theé—I B Nitkin and Equipment SourceOne Contracting
roup
Company Company
VENDOR NAME

Waterford Development

In addition to the required information specified in Section 32-605 of the General Statutes, included are
vendors doing business with Convention Center operators who received over $5,000 in payment for
services. The Authority maintains that these subcontractors are not "state contractors” and provide
services specific to the Convention Center as directed by Convention Center operations. The Convention
Center Operating Agreement, which was the result of a bidding process, stipulates that the Convention
Center has full autonomy in deciding what services to outsource and the selection of respective service
providers. While the Authority funds a portion of the Convention Center operating budget and has the
right of approval for the overall Convention Center budget, the Authority does not determine the amount
of, or make direct payments to the subcontractors and is not a party to the subcontractors.
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VENDOR NAME
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THE AUTHORITY'S CONTRIBUTION

The Authority issued $110,000,000 in revenue bonds and fully drew down $12,500,000 of the Travelers
Loan. These funds were used to complete the Convention Center Project as defined in Section 32-600 of
the General Statutes: The "Convention Center Project” means the development, design, construction,
finishing, furnishing and equipping of the Convention Center facilities and related site acquisition and the
site preparation. The following vendors were paid in excess of $5,000 from the revenue bonds
construction proceeds and from the Travelers Loan:

VENDOR NAME

BSC Group CT,
Inc.

Purcell Associates,  Whiting Turner Contracting

Environmental e Company

Partners, LLC

Control Systems, HBM Front Strest Waterford
Inc: District, Inc, Development

Listed below identifies certain other expenses associated with the Authoirty’s revenue bonds. These
expenses include the bond counsel fees, the financial advisor and rating agency fees, among other
EXPENSES.

The following list reflects vendors paid in excess of $5,000 for such expenses:

VENDOR NAME
Bank of Fitch, ing,  Merrill Lynch Standard &  U.S. Bank NA.
America Pierce, Fenner Poor"
: oors
& Smith, Inc.

% THE ANNUAL FINANCIAL REPORT PREPARED IN ACCORDANCE WITH GAAP FOR GOVERNMENTAL ENTERPRISES

See Exhibit A atitached herato.
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% CUMULATIVE VALUE OF ALL BONDS AND THE AMOUNT OF THE STATE'S CONTINGENT LIABILITY

On July 21, 2004, the Authority issued $15.030 million of Series A and $57.470 million of Series B
Parking and Energy Fee Revenue Bonds to pay a portion of the costs of construction of the Convention
Center Project. The face value totaled $72.5 million and the net proceeds of these bonds were

%72 481,056. In addition, on August 4, 2005, the Authority issued $15 million of Series C Parking and
Energy Fee Revenue Bonds for the construction project. On December 16, 2008, the Authority issued
%22 5 million of Series D Parking and Energy Fee Revenue Bonds as convention center completion
bonds. These Bonds shall not be deemed to constitute a debt or liability of the State or of any political
subdivision thereof other than the Authority or a pledge of the faith and credit of the State or of any such
political subdivision other than the Authority, and shall not constitute bonds or notes issued or guaranteed
by the State with the meaning of section 3-21 of the Connecticut General Statutes, but shall be payable
solely from the Trust Estate. Neither the State of Connecticut nor any political subdivision thereof other
than the Authority shall be obligated to pay the same or the interest thereon except from the Trust Estate,
and neither the faith and credit nor the taxing power of the State or of any political subdivision thereof is
pledged to the payment of the principal of or the interest on the Bonds.

STATE CONTRACT ASSISTANCE

As authorized by the Act, the Authority and the State, acting by and through the Secretary of the Office of
Policy and Management and the State Treasurer, entered into a Contract for Financial Assisiance,
pursuant to which the State will be obligated to pay to the Trustee on each principal and interest payment
date an amount equal to debt service on the 2004 Series A Bonds, the 2004 Series B Bonds, the 2005
Series C Bonds and the 2008 Series D Bonds.

As mare fully described in the Official Statement, the obligation of the State to make such payments does
not require further appropriation and constitutes a full faith and credit obligation of the State, Such
amounts, and the Authority's rights under the Contract, have been pledged by the Autharity to the Trustee
to secure payment of the 2004 Series A Bonds, the 2004 Series B Bonds and any other additional series
of Bonds secured by such contract.

The Contract provides that the maximum amount payable pursuant to the Contract is currently limited to
$9.0 million in any calendar year. The Authority has agreed with the State in the Contract and covenanted
in the Indenture to enter into no obligation which would cause this limit to be exceeded.

%  AFFIRMATIVE AcTION PoLICY STATEMENT

The Authority recognizes the purpose and need for a strong Affirmative Action Program to overcome the
effects of past practices, policies or barriers to equal employment apportunity. The Authority is committed
to achieving the full and fair participation of women, Blacks, Hispanics and any other protected groups
found to be underutilized in the workforce or affected by policies or practices having an adverse impact.
The Autharity will, to the best of its ability, follow a policy of equal employment oppaortunity throughout its
employment process including, but not limited to, recruitment, hiring, training, upgrading and promotions,
benefits, compensation, discipline, layoffs and terminations. In addition, the Authority pledges that all the
services and programs provided will be done in a fair and impartial manner.

The Authority will enforce this plan through the application of Connecticut General Statutes, section 46a-
60(a) (1) and the federal constitutional provisions, laws, regulations, guidelines and executive orders
mandating Affirmative Action for equal opportunity.
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RECRUITMENT PROCESS

Since July 1, 2007, the established recruitment process for the Authority is handled internally under the
direction of the Authority's Board of Directors and managed by the Executive Director. The process
includes identifying vacancies, development of job descriptions, position posting or advertising, applicant
screening, candidate interviews and final selection. The Department of Administrative Services, (DAS)
has baen consulted regarding the Authority's recruiting process and no opposition or concerns were
expressed by DAS. During the “11-'12 fiscal year, the Authority employed seven staff members. They are

Deputy Director, General Counsel

Chief Financial Officer

Director of Marketing and Public

Part-time Accounting Assistant

as follows:

NaAME RACE GENDER OCCUPATION

Jim Abromaitis White Male Executive Director
Anthony L. Lazzaro Jr. White Male

Joseph P. Savidge White Male

Terryl Mitchell Smith Black Female e

Darine F. Channing White Female Assistant Controller
Kimberly S. Cooke White Female

Jennifer Gaffey White Femala Ofiice Manager

The Authority was governed by a seven member Board of Directors appointed jointly by the Governor and
the six legislative leaders, one of whom is recommended by the Mayor of Hartford. The Board Members
listed above were in place prior to June 15, 2012,

NAME RACE/ETHNICITY GENDER BoarD POSITION

William MecCue White Male Chairman

Joseph Gianni White Male Vice Chairman

Mary Ann Hanley White Female Treasurer and Secretary ]
Margaret Buchanan VWhite Female Member

Luig Caban Hispanic Male Member

Brendan Lynch White Male Member

Rodney O. Powell Black Male Member L
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On June 15, 2012, Public Act 12-147 of the 2012 legislative session established the Capital Region
Development Autharity, (CRDA or the Authority) to replace the Capital City Economic Development
Authority, (CCEDA). The Capital Region Development Authority’s 13-member board replaces the CCEDA
board of directors. The CRDA board includes the mayors of Hartford and East Hartford with the Depariment
of Economic and Community Development Commissioner, OPM Secretary and the Department of
Transportation Commissioner serving as Ex-officio members, The balance of the board is made up of two
appointees of the Mayor of Hartford, (3 city employes and a city resident), one from the legislative minority
leadership, one from the legislative majority leadership and four gubernatorial appointments. The CRDA
Board of Directors is as follows:

MNAME RACE/ETHNICITY (GENDER BoarD POSITION
Suzanne Hopgood White Female Chairman/Governor Appointes
. Vice Chairman/Gavernor
Andy Bessette White Male Appointee
OPM Secretary : P
Benjamin Barnes White Male Treasurer/Ex-Officio
CT DOT Cmsr. . )
et RailGker White Maie Member/Ex-Officio
DECD Cmsr. : .
Catherine Smith White Female Mermber/Ex-Officio
East Hartford Mayor . .
N eis | SRl White Female Member/Legislated
Hartford Mayor . : ;
Pedro Segarra Hispanic Male Member/Legisiated
Thomas Deller White Male Member/Hartford City Employee
Floyd Green Black Male Member/Hartford Resident
David Jorgensen White Male Member/Governor Appointee
- : Member/Legislative Minority
Michael Matteo White Male Appointee
Pamela Trotman Reid Black Female Member/Governor Appointes
Member/Legislative Majority
TBA Appointee
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» CRDA, ( FORMERLY CCEDA)

ACCOMPLISHMENTS

Despite budget cuts, the Authority continues to successfully implement and manage sales strategies that
keep the Convention Center competitive with other regional facilities, oversee District-wide development
projects and maintain and execute adjustments as needed to the overall operations of the Adriaen’s
Landing District.

Fiscal year 2011-2012 was the second year all sales for the Connecticut Convention Center were
managed by one contractor, Waterford Venue Services Group. It was previously split between the
Greater Hartford Convention and Visitor's Bureau for any sales 18-months and out, which is considerad
long-term and Waterford Venue Services for sales within the 18 month time frame or short-term business.
Fiscal year 2012 saw increases in the number of events, space rental, food and beverage revenue,
attendance and room night counts as compared to fiscal year 2011, The Greater Hartford Convention and
Vfisitors Bureau, (GHCVB) continues to be the housing management agent and convention services
contractor for convention center events and is responsible for city-wide event lead generation. The
Authority's operations has worked with Northeast Utilities on installing an elsctric vehicle charging station
in the Convention Center Garage as part of our continued “gresn” initiative for the district.

Front Street District landed its first three tenants since complating Phase | of the development. Spotlight
Theatre will cccupy approximately 20,000 square feet of space on the corner of Columbus Bivd. and
Front Street. H.B. Nitkin, the project developer, is in the process of the interior fit out construct. Spotlight
owners anticipate a Fall 2012 opening. Two hundred and sixty-one parking spaces have been added to
the Authority's inventory with the completion of the Front Street —South Garage. The garage will officially
open as Front Street area businesses come online.

PLANNED ACTIVITIES

With Phase | of the Front Street Project completed, H.B. Nitkin has begun pursuing funding for Phase Il of
the Project, which includes up to 115 residential units and additional entertainment/retail space.

As CRDA examines its new role in the Harlford region, it will develop a new set of Planned Activities,
which will be announced during the Fiscal Year Ending 2013,

# NEW LEGISLATION

Pursuant to Public Act 12-147, the Capital City Economic Development Authority is now known as the
Capital Region Development Authority ("CRDA"). P.A. 12-147 expands the jurisdiction of the Authority
and replaces the CCEDA Board of Directors with a new thirteen (13) member Board of Directors, which
shall be appointed as follows: (1) four appointed by the Governor, (2) two appointed by the mayor of the
city of Hartford {one of whom shall be a resident of the city of Hartford, and one of whom shall be an
employee of the city of Hartford who is not an elected official, (3) one appointed jointly by the speaker of
the House of Representatives and the president pro tempore of the Senate, and (4) one appointed jointly
by the minority leaders of the House of Representatives and Senate. The mayor of Hartford and the
mayor of East Hartford shall be members of the board. The Secretary of the Office of Policy and
Management and the Commissioners of Transportation, and Economic and Community Development
shall serve as ex-officio members.
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NEIGHBORHOOD HOUSING

The Authority is working with the City of Hartford to ensure continued progress of our mutual efforts to
address the housing needs of city neighberhoods. The City has demonstrated its dedication and
commitment to the identified Neighborhood Revitalization Zones, (NRZ), working closely with community
representatives, developers and the Autherity, to demalish dilapidated structures, preserve those
properties found fit for future redevelopment and determine feasible projects that create opportunities for
increased homesownership.

The NRZ includes:

South Green South End Neighborhood

Morth Frog Hollow

Upper Albany Revitalization
Zone Organization

West End Civic Association

Revitalization Association

Asylurm Hill Prablem Solving
Revitalization Association

Clay Arsenal Revitalization

Association Blue Hills

South Downtown

Coalition to Strengthen the
Sheldon/Charter Oak
Meighborhood

Mortheast Revitalization

Frog Hollow South Association

Parkville Revitalization Maple Avenue Revitalization
Association Group

»  SECTION 15(A){2) - AN ANALYSIS OF THE AUTHORITY'S SUCCESS IN ACHIEVING PURPOSES STATED IN
SECTION 32-602

As stated in C.G.5. Section 32-602, the purpose of the Authority shall be; to stimulate new investment in
Connecticut: attract and service conventions and events of similar nature; to encourage diversification of
. the state economy; to strengthen Hartford's role as the region's major business and industry employment
center and the state's seat of government; and, to encourage residential housing development in
downtown Hartford, With respect to the convention center, the purpose of CRDA is to construct, operate,
maintain and effectively market the project. The overall goal is to enable Hartford to become a major,
regional family-oriented center for arts, culture, education, sports and entertainment. The result of these
efforts is to create new jobs, increase benefits to the state’s hospitality industry, broaden the base of
Connecticut’s overall tourism effort and stimulate substantial surrounding economic development and
corresponding increased tax revenues to the state. While the mission of CRDA includes the oversight of
the ariginal Capital City Project, the true test of the effectiveness of the state’s investment is the degree to
which Hartiord regains its vibrancy and attracts private investment. Ultimately, these state investments
will pay returns that can be quantified.

Central Utility Plant — Central Utility Plant continues to mest the heating and cooling needs of the
Convention Center, the Marriott Hotel at Adriaen’s Landing, and the Connecticut Science Center.
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July 1998 — June 2012

Addendum
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INTRODUCTION

Success, as documented by this final report, can be identified and measured. The Capital City Economic
Development Authority (“CCEDA") has attained a level of success that has left the City of Hartford, the
region and the state positioned to continue to move in the right direction.

One would be hard pressed to envision Hartford without the benefits of the “Six Pillars”. In reality,
some development In the city likely would have continued but certainly the pace and scale would not
come close to what CCEDA has accomplished.

While some might argue with the cost to revive our Capital City, the fact is the city needed the infusion
of investment to signal the employers of the region that the state cares and wants to provide an
attractive environment. It also meant that the City and its proponents would be able to showcase this
new vitality. i

Fortunately, the backbone of the city, the insurance industry, has planted deep roots in Hartford. Its
investment in real estate, and more importantly, its talented workforce, makes it difficult, but not
impaossible to move operations elsewhere. The industry has been crying out for a Hartford that would
not only embrace them, but also be attractive to the current workfarce but equally important to the
workforce of the future,

The “Six Pillars” mission was to recreate that environment which had disappeared over the years. Prior °
to CCEDA’s involvement, employees of Hartford businesses as well as visitors to the City came to
Hartford because they had to - not because they wanted to. Getting people to consider living in the City
was a challenge CCEDA embraced.

The Pillar projects created additional reasons to come to the city. Whether it was to dine, be
entertained or have a local option to take a course to advance their career. Ultimately, some would
decide to live in Hartford in housing designed and built with them in mind.

The Pillar plan took these concepts and introduced the idea of having a place, a convention center that
could accommodate events drawing regional visitors of all ages as well as visitors from outside
Connecticut and with them the dollars that add to the economy. A “World Class” Science Center would
attract families and school groups, introducing the city to many who never had the reason to come here
in the past.

The Pillar projects also included a component that would provide for housing development throughout
the city. Gap funding, through CCEDA, allowed many developers to provide home ownership
opportunities to many who may not otherwise have had those opportunities. The program also
included funding to the city, permitting many properties to be secured or mothballed for redevelopment
in the future,

What follows is a final report on what CCEDA and its projects have meant to the City of Hartford. More
impartantly, the efforts of CCEDA and its many partners show what can be accomplished through goal
setting and teamwork. Hopefully, the progress to date will translate into further efforts to move the
City and the region forward.



HISTORY

In December 1997, Gavernor John Rowland formed a special advisory group, led by then Lt. Governor
M. Jodi Rell, to design a blueprint for Hartford's economic development. The group's report, issued on
March 16, 1998, identified “six pillars of progress...to revitalize and redefine the downtown [Hartford]
area.” The six pillars included:

= aconvention canter;

« the demolition or redevelopment of vacant structures throughout the city and the
development of at least 1,000 downtown housing units geared towards emerging and
maturing generations; .

* arejuvenated civic center, including retail, dining, and museum facilities to accommodate
regional attractions and stimulate a flow of activity across downtown;

= 3 highly developed riverfront;
» adowntown higher education center featuring a community college and;
« an appreciable increase in the number of conveniént and inexpensive parking spaces.

The group also recommended that, during its 1998 session, the legislature create a new oversight board
to guide these projects to completion and “ensure the proper planning, management and progress of
the ahove-listed projects.”

CCEDA'S ESTABLISHMENT, 1998

The legislature established the quasi-public CCEDA in 1998 to oversee the “six pillar” projects and
allocated $300 million in bonds for their development. This landmark legislation called for a Board of
Directors to take on this responsibility. A Board of recognized and effective leaders from around the
area was recruited and a capable staff was assembled to carry forward the mission of the arganization.

Public Act 98-179 (the “Act”) required CCEDA to study the financial feasibility of building and operating a
convention center and report an it to the General Assembly. (The legislature expanded the study in 1999
to include the feasibility of the parking facilities.) Among other things, the legislature authorized CCEDA
to enter into contracts; issue bonds and other obligations; borrow money; and acquire, lease, and
dispose of personal property. The Act also gave CCEDA additional powers concerning the convention
center project, including the authority to acquire land through eminent domain, It required CCEDA to
coordinate all state and municipal planning and financial resources for projects and required state and
municipal agencies to cooperate with it in its efforts.

The evolution of CCEDA called for increasing oversight to account for the demands of each of the
individual components of the various projects. Systems were put in place which would give the
authority the capability to monitor and safeguard data, Regular reporting was done to ensure that the
community as well as the Governor and legislature had the latest information on the investments being
made.

An outline of the funding for the projects is provided in Ex. 1 found on page 17.



ACCOMPLISHMENTS

SIX PILLAR DEVELOPMENT

Connecticut Convention Center

The Connecticut Convention Center (“CTCC") is the largest, full-service convention facility between
Boston and New York. The building measures 1004 feet long, 498 feet wide and 124 feet at its highest
point with 5.8 acres of rooftop. It isthe anchor of the Adriaen’s Landing District, a $775 million
economic development project on a 28-acre parcel of previously underutilized and environmentally
challenged land along Hartford's riverfront. The Convention Center offers 140,000 square feet of exhibit
space; a 40,000 square foot ballroom; 25,000 square feet of meeting space; and 2,339 attached parking
spaces. The building contains 20 acres of drywall and approximately 3.5 acres of carpet.

Sales Strategy
Being the new venue in town and the region has both advantages and disadvantages. Most groups

appreciate the opportunity to liven up their event by holding it someplace new and different from

their past locations, but enticing businesses to bring their event to a brand new entity with no track
record could be a hard sell for even the most seasoned sales staff. Providing some financial support,
which is typical in the convention business, allowed the Convention Center the chance 1o attract more
prominent mid-sized groups such as STITCHES, Aircraft Owners and Pilots Association and the Tree Care
Industry Association to the city. Hartford's status as a corporate headquarters for many Fortune 500
companies as well as being the insurance capital of the world, allowed the Convention Center sales staff
access to profitable short-term corporate business. However, the recession’s dramatic effect on the
national economy presented some challenges for both long and short-term business prospects. Working
with the Convention Center and the Greater Hartford Convention and Visitors Bureau (“GHCVB"), CCEDA
changed the booking strategy to meet the changes in the industry and to sustain its sales regardless of
the market trends.

Many corporations were staying close to home, while regional conference meeting planners were
looking for a good value and convenient location for their clients. This meant changing the hooking
policy so the Convention Center’s space could be more efficiently sold. The “18-months in, 18-months
out” standard booking restrictions were eliminated and the sales function for the Convention Center
was brought in house for better coordination. The growth in attendance from 244,223 in FY 2006, the
first full year of operation, to 333,572 in FY 2011, and to 363,268 projected for FY 2012, is a reflection of
success the change has made to the sale of the building. Many of the conventions and conferences, as
well as corporate meetings, have multi-year contracts extending out to 2016.

Since the opening in June of 2005, the Convention Center has lived up to its expectation of being a
premiere full-service venue that could capture the section of the convention and conference market
that prefers a more intimate location and lower cost than either Boston or New York could provide. It
has proven to be a fierce competitor with venues of similar size and market throughout the country
hosting over 1419 events, more than 1,870,768 guests; generating almost 538,000,000 in revenue and
some 213,511 hotel room nights over the last seven years.



CCEDA Housing Projects

In order to encourage residential housing development in Hartford, CCEDA assisted in the creation of
market-rate housing in downtown Hartford and the development and rehabilitation of neighborhaod
housing throughout the city.

To date, CCEDA has provided $23 million to finance the development of 482 new market-rate housing
units in the downtown district. CCEDA has also provided an additional 525 million administered by the
City of Hartford’s Acquisitions/Dispositions Department for neighborhood revitalization. This money was
targeted for the development of new housing and the demolition/environmental abatement and
mothballing of abandoned structures. Approximately $10.4 million was funded through the City's
Appraisal Gap Program and 52.6 million is allocated for low interest loans to enable the renovation of
affordable rental housing. The remainder has been set aside for site acquisition, demalition and
mothballing.-

Neighborhood Housing and Homeownership
Hartford’s Neighborhood Revitalization Zone, (NRZ) worked closely with CCEDA on identifying city-wide

housing projects. Those projects included working with developers on demolishing dilapidated
structures, preserving those properties deemed fit for future development and determining feasible
projects that create opportunities for increased homeownership.

The proper mix of affordable rental and ownership opportunities has been a focus of CCEDA and the
city. Through CCEDA and the City of Hartford’s Appraisal Gap Program, funding was provided to help
bridge the affordability gap for homeownership in Hartford neighborhoods. As of January 2012, the
program includes 483 units that are completed, under construction or committed. The locations of the
projects include Asylum Hill, Blue Hills, Frog Hollow, Parkville, Charter Oak and Upper Albany areas of
the city.

The following map illustrates the breadth of neighborhood housing investment through the Appraisal
Gap Program.
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Downtown Housing

CCEDA was the conduit for state funds allocated to developers for financing of the various types of
market-rate housing projects including Hartford 21, The Lofts at Main and Temple, and Trumbull on the
Park. As of March 31, 2012, there is a 95% occupancy rate for the combined 482 available apartments.

Hartford 21

Northland Investment Corporation was chosen as the preferred developer for the 960,000 square foot
mixed-use project on the site of the former Hartford Civic Center Mall. Northland partnered with CCEDA,
Connecticut Development Authority and private institutions on the $165 million project (CCEDA
provided housing assistance in the form of a $13 million grant). Construction began in June of 2004 and
was completed in September of 2006. Harford 21 has 262 luxury apartments in a 36 story residential
tower along with 163,000 square feet of street-level commercial retail space located on the corner of
Asylum and Trumbull Streets. (91.2% Residential Occupancy)

Trumbull on the Park

The mixed-use development is positioned at a crossroad of the city, directly across from the northeast
entrance of Bushnell Park and in the Lewis Street Historical District, minutes away from popular
restaurants and attractions such as the Wadsworth Atheneum, the XL Center, the Bushnell Center for
Performing Arts and Adriaen’s Landing. Trumbull on the Park had a budget of 540 million {CCEDA
provided housing assistance in the form of a 56 million grant) and is a nine-story high-rise with 100 new
loft, twao and three bedroom apartments and restored apartments located in the three residential
buildings from the 19" and early 20" century. Restaurants and a beauty salon occupy 84 percent of the
8,000 square feet of street-level commercial space available in the development. (100% Residential
Occupancy)

The Lofts at Maln and Temple Street
This restoration and redevelopment project won the Connecticut Preservation Award of Merit in 2008,

The Main and Temple Street project entailed turning what was a Hartford landmark department store
built in 1898, Sage Allen, into 78 loft-style rental units. Main and Temple had a budget of 528 million
(CCEDA provided housing assistance in the form of a $4 million grant) and was built as a private and
public collaboration with Winn Companies, headquartered in Boston, as the project developer. Along
with the rental units, Main and Temple also consists of student housing for the University of Hartford
and has over 13,378 square feet of commercial space which is currently fully leased. {99% Residential
Occupancy)
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XL Center

Narthland Investment Corporation, the developer of Hartford 21, co-developed the retail portion of the
XL Center on the site of the former Hartford Civic Center Mall. Northland partnered with CCEDA and
CDA on the project and completed construction in September, 2006 (CCEDA provided financial
assistance in the form of a $15 million grant).

This new development comprises 106,000 square feet of commercial space and 57,000 square feat of
retail space. Among the development’s commercial tenants are the YMCA of Greater Hartford, which
occupies 37,429 square feet for a health facility and its corporate offices, and 5t. Joseph’s School of
Pharmacy, which eccupies 35,077 square feet. The complex also includes two parking garages with 816
spaces.

Riverfront Infrastructure

CCEDA continues to work with Riverfront Recapture, Inc. ("RRI") in the effort to restore public access to
the riverfront. To date, CCEDA has partnered with RRI on four capital projects:

1) The Columbus Boulevard Bridge — a pedestrian bridge that connects the Mortensen Riverfront Plaza
with the Phoenix Plaza, allowing direct access to and from the rest of downtown. This bridge was
completed and opened in May 2001,

2) Riverwalk Downtown —a landscaped pedestrian pathway between the Founders’ and Bulkeley
Bridges. The construction of Riverwalk Downtown was completed and opened to the public in May
2003.

3) State Street Landing Dock Improvements — an upgraded floating dock facility to accommodate the
service needs of two excursion boat operations. Changes included extending the dock pilings, revising
the dock guide brackets, and installing heavy duty, adjustable connection hinges between the docks. The
project was completad in June 2010.

4) Riverwalk South - Planning continues on design and permitting for the Riverwalk South project which
is a 3800 feet linear walkway connecting Riverfront Plaza in downtown Hartford to Charter Oak Landing
and includes a new Gateway that will lead under an elevated section of 1-51 to the park system across
from the Colt Factory. This ambitious project also includes a new 335 feet section of concrete fiood wall
with a 40 feet wide operating gate structure to allow direct, on-grade, riverfront access for pedestrians,
service, and emergency vehicles.

The Columbus Baulevard Bridge and Riverfront Downtown projects are enjoying tremendous success,
with the Riverfront parks attracting more than 900,000 visitors in 2011. These {wo projects, along with
the recently completion of Riverwalk North, enable residents, convention visitors, and local workers to
walk from downtown Hartford into Riverside Park, home of the privately-funded Greater Hartford
Jaycees Community Boathouse. The completed walkway restored a public access not availahle since
construction of the flood dikes in the early 1940°s which cut off access from one side of the Bulkeley
Bridge to the other.



Downtown Higher Education Center-Capital Community College

CCEDA provided a 530 million grant to assist in the redevelopment of the former G. Fox & Company
Department Store and the relocation of Capital Community College (the “College”) to this revitalized
building in downtown Hartford. The College, the only public undergraduate institution in the City of
Hartford, continues to thrive in its state-of-the-art campus. The convenient location, a historic
downtown landmark on major bus routes, is accessible for area students, which is reflected in the
College’s growing enrollments, which surpassed 4,500 students in 2011.

The College’s campus, in the heart of the commercial and cultural district, has fostered partnerships
with key businesses in the City, including major insurance and financial services companies.

The College has also firmly established itself as the state's leader in workforce development, training
scores of incumbent employees and displaced job seekers. The College hosts Cannecticut's sole
Insurance & Financial Services Center for Educational Excellence, Allied Health Training Institute, Green
Building Program and much more. The College also develops and implements flexible, customized
programs for businesses on a demand-driven basis.

The College contributes £315.5 million annually to the regional economy from college operations,
student spending and cumulative student productivity. The estimate s based on a2 May 2008 analysis in
“The Economic Contribution of Capital Community College” by www.economicmodeling.com. The
report states students enjoy a 25% return in higher future earnings.”

The College fulfills its educational mission by delivering 52 degree and certificate programs and offering
workforce-training programs in collaboration with community-based organizations, secondary schools,
adult education programs, government agencies, business and industry, Associate degree studies
include accounting, business management, communication media, computer and information systems,
architectural engineering technology, natural sciences, liberal arts, early childhood education, criminal
justice, social services and insurance and financial services,

Downtown Parking

For many years, the central business district of the City of Hartford was plagued by a shortage of
affordable parking. In order to address this shortage, CCEDA financially assisted in the development of
7,670 affordahle parking spaces. CCEDA provided 512 million in funding for parking facilities, including
the Morgan Street Garage, the Hartford 21 Garage, the Temple Street Garage, and the Front Street
South Garage. These facilities will support the remaining “Pillars” and encourage additional private
investment in the area.

COMPLEMENTARY DEVELOPMENT WITHIN ADRIAEN'S LANDING

In conjunction with the Office of Policy and Management, CCEDA directed the creation of the Adriaen’s
Landing District, including the following development projects.



Marriott Hartford Downtown

The Marriott Hartford Downtown, located in Adriaen’s Landing, is connected to the Convention Center
and serves as the headquarter hotel. The Marriott was designed in the historic scale and tradition of a
“Grand Hotel by Brennan Beer Gorman and stands 22 stories to create a defining icon on the Hartford
skyline. The four-diamond hotel was developed and is owned by the Waterford Group of Waterford, CT.
It opened in August of 2005 with 409 rooms, a full service restaurant. Lounge, 13,000 square feet of
meeting space and a rooftop pool and spa which features riverfront views to the east and the City to the
west. The total cost was 591 million. The Master Plan for the Adriaen’s Landing Project contemplated a
possible future expansion which would include additional rooms and meeting space.

Connecticut Science Center

CCEDA worked with the Connecticut Science Center (Science Center), to develop a state-of-the-art
educational destination located at the northeastern boundary of the Adriaen's Landing project, adjacant
to the existing Riverfront Plaza. The 154,000 square foot Science Center sits atop of a CCEDA-owned 460
space parking facility, which provides the base and foundation for the Science Center.

After five years of planning and fundraising, and three and one-half years of construction, the Science
Center opened to the public on June 12, 2009. The Science Center features over 150 interactive exhibits
in 40,000 sguare feet of gallery space, a 3D digital theater, Café, gift shop and plaza. Development of the
Science Center and parking garage was approximately a $180 million project, including 540 million in
private gifts and pledges, and $4.7 million in federal grants. As of April 2012, more than 800,000 guests
have visited the Science Center.

The Science Center facility is a Gold LEED certified green building. To achieve this, the building was built
with recycled materials and energy efficiency measures, and receives the majority of its electricity from
a 200Kw fuel cell.

Grove Street Connector

In 2011, construction was also completed to the $8.2 million Mayor Mike Peters Bridge, a 270 foot
pedestrian walkway connecting the Science Center plaza to the Convention Center plaza.

Front Street District -Phase |

The Front Street District component of the Adriaen’s Landing Project is expected to include market-rate
rental housing, restaurants and retail shops, to be built in multiple phases. These new venues will not
only be designed to attract conventioneers, hotel guests and Science Center patrons from Adriaen’s
Landing, but also as a destination for area residents and visitors to the region.

The Front Street District has been jointly designated by CCEDA and OPM as a private development
district, Accordingly, CCEDA negotiated a tax fixing agreement with HBN providing payments to CCEDA
in lieu of real property taxes. Such payments are intended to continue the purpose of CCEDA,

The State has prepared the Front Street site, including environmental remediation, installation of
required utilities, construction of the parking garages and two new roadways: Front Street and Front
Street Crossing. The Front Street North Garage and the recently completed Front Street South Garage
will serve surrounding businesses with long-term leasing as well as district visitors, residents and patrons
of the Wadsworth Atheneum and the Elks Club with hourly rates. The HBN Front Street District, Inc.
["HBN") is developing the remainder of the site. Construction of Phase | of the Front Street District
began on November 1, 2008 and was completed in July 2010, The two buildings comprising Phase | will



contain approximately 65,000 gross square feet of commercial uses, predominately restaurant and
entertainment venues, Sixty percent of the available space has been leased or committed. To date,
announcements concerning these new tenants have been held per agreement with such tenants.

Front Street District — Additional Phases

Additional phases of the project will contain the residential component of the project as well as further
commercial uses, incorporating the fagade of the historic Hartford Times Building. With State funding in
the amount of 512 million, HBN is currently in the process of completing the financing package for
market-rate residential development as well as additional retail development. The completion of the .
balance of the overall site will unify the remaining blocks of the development into a cohesive complex
and link the area to downiown.

Adriaen’s Landing Central Utility Plant

In order to efficiently and effectively supply most of Adriaen’s Landing with heating and cooling
capahilities, It was decided to build and house a central utility plant ("CUP"). CCEDA's role is to manage
and maintain it in order to provide a consistent, dedicated and reliable source of heating and cooling to
Adriaen’s Landing. That plant supplies heating capabilities to the Convention Center and two outdoor
snow-melt systems, the Marriott Hotel and Science Center. It further provides chilled water to those
facilities to maintain air temperaturas and provide refrigerants for its food storage lockers.

The CUP is composed of a 9,500 square foot structure located on a mezzanine level of the Convention
Center, housing steam generating equipment, central plant chillers, chilled water and condenser pumps
and a control room. There are 3 boilers: two 600 hp boilers and one 400 hp boller, two chillers: ane
1200 ton and one 800 ton chillers; one 1200 ton steam absorption chiller, and various circulating water
pumps and exchangers that carry the load. Interestingly, at any given time, the CUP provides enough
capacity to air condition 601 homes when outside temperatures exceed 90 degrees, or enough heat to
supply 1,650 homes with heat and hot water on a cold winter's day.

The tatal cost of the plant, and its later expansion in 2009 to the Science Center, was $16.2 million. The
CUP maintains operations 24/7 and 365 days a year. It has no employees of its own, using the services
of outside consultants and various intelligent systems to properly maintain and manage it. The CUP is
governed by an energy sharing agreement administrated by CCEDA and between the Convention
Center, Marriott Hotel and the Science Center whereby each party is required, among other things, to
fund a certain portion of the CUP's operations, debt service and capital needs. The portion funded by
the Convention Center is approximately $1.7 million each year. CCEDA administers the accounting and
billing for the CUR, ensuring that each party Is represented in its operating decisions and funds its
portion of the overall need.

Rentschler Field

In 1998, the State entered into an agreement with the New England Patriots that, among other
provisions, provided for the construction of a 70,000-seat open-air stadium to accommodate the team’s
anticipated move to Connecticut. The $375 million facility was to have been constructed in downtown
Hartford as part of the Adriaen’s Landing project.

The General Assembly allocated funding to begin construction of the stadium, however, when the
Patriots’ deal fell apart in the spring of 1999, those funds were redirected for a multi-purpose
"sportsplex” at Adriaen’s Landing. Among other uses, the sportsplex would accommodate the
University of Connecticut’s move to NCAA Division 1-A football. Site constraints, however, precluded
construction of the facility at Adriaen’s Landing. The project was redesigned as a 40,000-seat open-air
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football stadium and relocated to East Hartford, following United Technologies Corporation’s denation
of 75 acres within its abandoned Rentschiar airfield. The General Assembly approved $92.3 million in
general ohligation honds for the project and OPM began construction in 2001. The project was
completed on schedule and within budget, and UConn played its first home game at the Stadium in
August 2003,

While CCEDA played a major role in negotiating the Patriot’s deal and in the planning phases of the NFL
stadium and multl-p{;rpose sportsplex, the Authority was not directly involved in construction of the
Stadium at Rentschler Field. CCEDA board members and staff have, however, provided extensive
operational advice and support to the OPM Stadium team in recent years. It was the Authority that™
initiated discussions to bring the Stadium and Convention Center under a single agency, a consolidation
provided for in Public Act 12-147.

ADRIAEN’S LANDING BACKGROUND

The Autharity was responsible for the planning and the construction of large scale state funded
development projects in the City of Hartford. CCEDA's streamlined permitting and special provisions
allowed for efficient planning and funding to move projects which might'otherwise get bogged down in
red tape and conflicting jurisdictions.

Marketing and Sales approaches have also adapted to the realities of both the product and the
importance of the development for not just the City but the region as well.

Land Acquisition
The 28-acre site in downtown Hartford identified for the Adriaen's Landing project in the late 1990's was

owned by eight separate entities and characterized by a variety of uses. The acquisition of this property
represented a significant financial and diplomatic effort on the part of the Adriaen’s project team.

("OPM") currently owns or leases all 28 acres of the Adriaen’s Landing site. With the exception of the
former Hartford Times Building and some sidewalks along Columbus Boulevard and Arch Street, all of
this property has been leased to the Capital City Economic Development Authority.

Acquisition costs for the project,{ exclusive of legal, appraisal and title costs) totaled $45.6 Million. A
summary of the various site acguisition agreemants appears below.

a) CT Natural Gas (CNG): The project purchased 7.6 acres and reimbursed CNG for the relocation of
their office, operations and maintenance facilities at a cost of $37.3 million. The terms of the
transaction were outlined In a2 “Definitive Agreement for Purchase and Relocation” signed in
September 2000.

b) Phoenix: Pursuant to an “Agreement to Sell and Purchase and to Donate and Accept” signed in
September 2000, the project purchased three parcels totaling 5.2 acres from Phoenix at a cost of
S5.0million.

¢) Travelers Indemnity Company: In March 2004, OPM signed a ground lease with Travelers and the
affiliated Arch Street North LLC for 4.4 acres in the Front Street district. The State will have use of
the property for 2 period of 99 years in exchange for one dollar per year and parking rights for 950
Travelers employees within the CCEDA garages.

d) Elks Club: Pursuant to an "Agreement to Sell and Purchase” signed in January 2001, the project
purchased a parking lot owned by the Elks Club for approximately $3.5 million. The cost of this
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acquisition included replacement of lost parking revenue, as well as funds for the rehabilitation of
the Elks' lodge, a historically significant structure adjacent to the Adriaen’s Landing site.

e} City of Hartford: Pursuant to a resolution adopted by the City Council in February 2001, the City of
Hartford donated approximately 2.5 acres, along with air rights over the Keney Lane Pump Station
and portions of five streets, to the project. According to Hartford officials, the total value of this
property was 511.0 million.

f] City of Hartford Pension Fund: Pursuant to a "Purchase and Sale Agreement” signed in lanuary 2002,
OPM acquired the former Hartford Times Building from the City's Pension Fund at a cost of $14.5
millian, This figure includes $6.5 million for the relocation of City offices located in the building,
pursuant to ajuly 2001 MOU.

g) Metropolitan District Commission (MDC): The MDC donated three small parcels totaling less than
two acres and valued at approximately $600,000. The project took possession through a quit claim
deed in January 2001.

h) State Department of Transportation (DOT): Pursuant to a series of Transfers of Custody and
Controls, DOT donated a number of small parcels within the Adriaen’s Landing footprint, as well as
portions of a state road needed for the Project.

Environmental Remediation

Adriaen’s Landing is constructed on property that historically held many heavy industrial operations,
most prominently the Hartford Gas Company's manufactured coal gas plant. Widespread soil and
groundwater contamination on the site had been a significant factor in the failure of prior
predevelopment plans. The Project conducted a detailed investigation of site conditions, and a
Remedial Action Plan (RAP) for the site was approved by the Department of Environmental Protection
(DEP now the Department of Energy and Environmental Protection) in March 2001. Development has
proceeded in accordance with its approaches.

The RAP primarily recommended “capping” the site to isolate contaminants and protect groundwater
and the adjacent Connecticut River. Contaminated soil that had to be excavated for construction would
be disposed of offsite at an approved facility. “Hot spots” containing the most significant contamination
would also be removed and disposed of offsite. Building and landscape designs would be subject to DEP
approval and would include elements to ensure any remaining contamination remained isolated from
the environment. Contaminated groundwater that had to be pumped out to support construction
would be treated and tested prior to discharge to sanitary sewers. As a final level of protection,
restrictions on future uses and on subsurface activities would ensure that any remaining contamination
posad no risk to people or the environment.

The planned uses of the site did not directly dictate the remedial measures; rather, they reinforced each
other. Environmental staff worked closely with the designers to ensure that cost-effective solutions
were incorporated throughout the project: Public subsidy for remediation would have been essential to
any development here, but assembling the numerous parcels into a single site and planning on that
scale allowed for a much more cost effective approach to remediation.

Mevertheless, the cost of remediation substantially exceeded the original budget. Given the history of
the site and many undocumented structural remains, it was impossible to accurately identify all
contaminated areas prior to excavation, For example, in 2003 four large undocumented underground
storage tanks were encountered in the course of construction, requiring testing and remaoval of
contents, tank cleaning and removal, and testing and removal of soils contaminated by releases from
the tanks. More than 20 such tanks were encountered and remediated in the course of the project, as
well as numerous other locations that had experienced undocumented releases. In addition, several
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miles of abandoned gas lines had to be remediated for PCB contamination present in those lines from
the interstate pipeline system. In one instance, for a “hot spot” west of Columbus Boulevard that
extended under the street and utility lines, at DEP's reguest the Project successfully tested an in-place
remediation approach involving well injection of chemicals to break down the contaminants.

The nature of the site’s soils also drove cost increases. Virtually the entire site consisted of urban fill
materials, many with varying degrees of contamination. The many undecumented obstructions led to
site-wide over-excavation of foundations that generated large volumes of contaminated soil requiring
off-site disposal. In addition, most of the in-place fill material was found to be structurally unacceptable
to support slabs and shallow foundations, and had to be excavated and replaced with clean structural
fill. The environmental team worked closely with the designers of the various components to attempt
to minimize the volume of such excavation required.

Remediation has been the responsibility of the Project, so that the private developers would effactively
be able to proceed as with a clean site. However, for cost and schedule efficiency, remeadiation has
mainly been done as part of component construction. Where necessary, costs have then been allocated
to the Project and the developer using agreed-upon formulas and measurements.

The cost of remediation has included an indepandent oversight contractor selected by OPM pursuant to
Connecticut General Statutes Section 32-655a(8) to monitor the Project’s compliance with the approved
RAP and other regulatory requirements. The potential for airborne contaminants during construction
led the Project to operate a continuous real-time air monitoring program from March 2001 until
November 2003. Costs also included insurance for any off-site impacts resulting from construction
activities or from off-site disposal. Substantial laboratory costs were also incurred in testing soils to
determine an appropriate disposal facility.

As noted, remediation also involves long-term monitoring of soil and groundwater, as well as placing
restrictions or controls on land uses and future site subsurface activities. These measures remain to be
fully implemented as construction is winding down and will be ongoing responsibilities of the Project.

IMPACT OF ADRIAEN’S LANDING

An endeavor of this magnitude needs to be evaluated both in the up-front projections as well as through
pulse checks during the development.

Economic impact estimates prior to completion can be affected by many factors. However, in 2008
CCEDA commissioned the Department of Economic and Community Development ("DECD “) todo a
Regional Economic analysis otherwise known as a “REMI”, The timing of this study gave a more
complete and accurate picture of the economic benefits of the Adriaen’s Landing project. The study
does not include the impacts of the other pillar projects. What follows is a summary of the 2008 report
on Adriaen’s Landing.

Construction of Adriaen’s Landing began in 2000. The Convention Center, Marriott Hotel and Front
Street North Garage have been in operation since 2005. The Science Center opened in Spring 2009, and
construction on the Front Street developments will began in 2009 and is expected to be complete by
2013.
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Economic and Flscal Impacts
DECD obtained construction, sales and estimated sales data for the existing Adriaen’s Landing

components, and estimates future sales based on assumptions consistent with each facility’s own
projects. DECD estimates the economic and fiscal impacts of the Front Street developments using
construction costs and sales and employment and office spaces.

The economic and fiscal impacts (that Is, changes from the no-build or baseline forecast) for Adriaen’s
Landing appear in Table 1. The values for jobs population, gross regional product, personal income and
net state revenue represent the annual average increases in these variables above the baseline forecast
of the Hartford County and state economies. In other words, we expect Adriaen’s Landing to henefit
Hartford County and the State of Connecticut by the amounts in Table 1 on average annually. DECD
counts the construction employment and related expenditure in the future impact results in Table 1 as
they are part of the current and near-term economic development in Hartford. The developments are
financed by private, federal and state funding. The state provides bond-financed grants to assist the
Front Street and Science Center developments. The 31-year period over which the impact is measured
(1999-2030) encompasses each construction phase and Iincludes the 20 years that the state will pay debt
sapvice on each bond issue.

The employment created represents the new jobs in the region as a result of new economic activity
generated by the Adriaen’s landing development. That population increases less than the number of
jobs an average annually implies the labor force participation rate increases (that is, some unemployed
workers who were not looking for work entered the labor force). Gross product represents the annual
average increase in the value added at the county and state levels due to ongoing operations of the
Adrizen's Landing activity on people’s pocketbooks as incomes generated through angoing cperations
ripple through the economy.

State revenue appearing in Table 1 represents the annual average increase in the variety of taxes and
faes thrown off by the ongoing operations of the Adriaen's Landing developments. State expenditure
represents the annual average increase in the variety of spending due to the ongoing aperations of the
Adriaen's Landing developments and is primarily in response to the population increase that requires
increased public services.

.hl.:{’ ~ YTl s, )

Hartford County

Employment (jobs) 1,680 jobs 1,852 jobs
Population 1,306 persons 1,708 persons
Gross Praduct $145 884,753 $164 414 467
Personal Income $77,798,938 $109,960,096
State Revenue $11,400,240 $14,612,635
State Expenditure $5,265,870 $6,733,090
Net State Revenue $6,144, 371 $7,879,545

Souree: DEGD calculations using REMI output

The fiscal impact for the City of Hartford appears in Table 2 and represents the annual average changes
in tax revenue arising from additions to the Grand List and municipal expenditures due to the
construction and operations that phase in over a period of several years.
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Lﬂr.avenu $29,341,071
Local Expenditure $2,887,195
Net Local Revenue $26,453,876

Source: DECD calculations using REMI oufput

ADRIAEN’S LANDING EMPLOYMENT SUCCESS

Measuring the impact CCEDA projects have had on Hartford’s economy also requires analyzing the
waorkforce employed to complete the projects and maintain them.

Development-Related Employment
The construction phase of the projects at Adriaen’s Landing created a demand for highly-skilled workers

in numerous trades including masons, carpenters, painters, glaziers, plumbers, iron workers, drywall
finishers, electricians, environmental technicians, sheet metal workers, elevator contractars, roofers,
laborers and operating engineers to name a few. The Hartford lobs Funnel, 3 workforce education
program within the Capital Workforce Partners funded by CCEDA and a number of corporate sponsors,
provided training to residents of Hartford and the Greater Hartford Region in the fore-mentioned areas.

Graduates of the Johs Funnel Program completed the process of gaining specific work competencies and
trade-related certifications and were assisted in securing positions in self-sustaining construction
careers. In additian to employing graduates from workforce training programs, CCEDA adopted
procedures that opened up employment opportunities for both union and non-union waorkers,
Consistent with CGS Section 32-602, CCEDA required contractors and subcontractors working in the
Canvention Center and Marriott Hotel Projects to not only provide equal opportunity for employment,
but to make reasonable efforts to hire or cause to hire members of minorities for all levels of
construction jobs. In addition CCEDA adopted the 8(A)-CT Program modeled after the Federal 8A
Program. It guaranteed that Hartford based minority contractors would be included in the Adriaen’s
Landing Project.

Adriaen’s Landing

“Adriaen’s Landing Projects” includes the Connecticut Convention Center, Marriott Hotel, the
Connecticut Science Center, the Front Street District, Front Street North and South Garages, The
Convention Center Garage, the Science Center/Riverfront Garage and road reconfiguration and
infrastructure associated with the district. The Adriaen's Landing Projects exceeded the contract goals
established in the Connecticut General Statutes § 4a-60g which states 25 percent of the State funded
purchases shall be set-aside for small businesses enterprises ("SBE”)and 25% of that amount {6.25% of
total awards) shall be set-aside for small, minority or women-owned business enterprises (“MBE"}. The
Adriaen’s Landing development had one of the highest minarity participation rates in the state’s history,

Of the construction contracts associated with Adriaen’s Landing Project, 31.31% were awarded to SBE
and 22.37% were awarded to MBEs. Connecticut contractors performed over 75% of the work with
7.76% going to state-based Disadvantaged Business Enterprises. Connecticut residents accounted for
90.3% of the Project’s workforce.
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in addition to training and job creation associated with construction, many permanent jobs in the
hospitality industry have been created at the entities at Adriaen’s Landing. Hartford residents compose
28.6% of the 311 employees of the Connecticut Convention Center, 32% of the 223 employees at the
Marriott, 18% of the 89 employees of the Connecticut Science Center, and 36.84% of the staff employed
by LAZ for the management of the parking facilities. In addition, more than half of the District
employees are women and minorities. These numbers reflect the long-term impact the Project had not
anly on the City of Hartford, but also for the entire state,

District Marketing

The Adriaen’s Landing District is named after the Dutch explorer Adriaen Block, who first visited the area
in 1614. Bearing such a distinctive and unusual name for the District can be a challenge to promote,
however, its uniqueness provides a one-of-a-kind advertising opportunity. As far as we know, there is no
other area in the country referred to as “Adriaen’s Landing.” The completion of the Mike Peters
Pedestrian Bridge and Phase One of the Front Street Development provides a connection between the
various entities in Adriaen’s Landing, making it easy for prospective clients to appreciate all the District
has to offer. Riverfront Recapture, the Connecticut Science Center, the Marriott Hotel, Front Street
District, the Convention Center and the Wadswarth have all partnered to identify their respective
venues as part of the Adriaen’s Landing.

16



ADRIAEN’S LANDING

Sources and Uses of Funds

Sources of Fynds: The accompanying Exhibit | reflect the detailed sources of funds received to finance
the Adriaen’s Landing project. Those Sources of Funds are summarized in Ex. 1 below:

The total source of funds available for

the project is approximately $522.6
million. The largest component of the
source of funds is from State General
Obligation {GO) bonds. These bonds
are not included on the balance shest
of the Authority; however, the
revenue bonds and loans, the second
largest component source of funds
are on the balance sheet and remain
the responsibility of the Authority,
The Authority is required by
indenture, to the extent possible, to
pay. debt service on the revenue
bonds from parking and CUP
revenues, net of expenses, and any
short fall is made up by the Office of
the Treasurer and is recorded as a
long-term payable to them asa
contract assistance liability. Currently,
the contract assistance liahility or
obligation is approximately $20
millien.

Ex. 1

Source of Funds
B G0 bonds

| Appropriations{incl
Hartford times)

H Revenue Bonds and
Loans

B Federal Funds
| Utility Rebates and
credits

@ Parking Pillar

o All other

Uses of Funds: You will note that the uses of funds totals from Exhibit 2 reflects $522.6 million, and yet,
the assets on the Authority's balance sheet are only around $310 million. The main reason is that the
project spending not only included the costs of the building and structures, but also included (1)
environmental remediation, (2) utility relocation and (3)road improvements which are costs associated
with the land the structures reside on, None of the land is on the books and records of the Authority and
remains with the State or other private entities, and CCEDA’s net assets reflects between $8 and 59
million a year of depreciation . Therefore, such costs were never capitalized on the books and records of

the Authority.
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CCEDA

Sources/ Uses of Funds for Adriaen's Landing

Sources

Adriaen's Landing Bonding Authorization
Convention Center Bond Autherization
Adriaen's Landing Appropriation

CCEDA Revenue Bonds & Loans (2003 & 2004 Authorization)
(including 12.5M of Traveler's Loans)
Hartford times Building Appropriation
Federal Highway and other Funds

CLEP & Other Utility Credits & Rebates
CCEDA parking Pillar

CP Project Admin FEE

Miscellaneous sources

Total Sources

Uses

Convention Center®

East Side Site infrastructure & Demo®

West Side Site Infrastructure B Demo®*

Parking Garages®

CUP & Cup Expansion

Bridge*

LAND, Pre-Devlop plan, Admin & miscellaneous®

Difference

* Environmental control and clean up costs total $30.7 million

$219,720,424
34,438,651
22,472,010
123,394,632
16,206,666
9,442,554
896,937,433

$73,800,000
190,000,000
100,000,000

113,598,942
13,642,836
17,188,566

4,852,970
4,070,000
2,500,000
2,959,057

522,612,370

522,612,370

S0

Exhibit 2
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Hartford Pre-Adriaen’s Landing
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Connecticut Convention Center
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Connecticut Convention Center Interior
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Connecticut Convention Center Exhibit Hall
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Connecticut Convention Center Ballroom
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Connecticut Science Center
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Mayor Mike Peters Bridge
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Front Street Entertainment District
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~ Main & Temple

30



Trumbull on the Park
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Riverfront
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Central Utility Plant




Front Street North Garage

Connecticut Science Center / Riverfront Garage
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Front Street South Parking Garage
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Hartford with Adriaen’s Landing
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The People Who Made It Happen

This report could not possibly mention everyone who had a hand in the success CCEDA enjoyed and
from whom the City benefitted. What follows is but a sampling of the cross section of public sector and
private sector leaders as well as individuals who believed in the mission set forth back in 1998. Elected
officials, federal, state and local, business leaders, community leaders and the hundreds of behind the
scenes individuals combined to make things happen all over Hartford.

This unprecedented effort had its share of proponents and as with any effort of this magnitude had and
continues to have its doubters.

What perhaps could not be argued is the fact that Hartford had had its share of tough breaks and
something had to change.

Change was planned and those plans evolved and work began, work that included not only the physical
hut equally important, the political. Partnerships had to be forged, funding had to be secured and a
community’s willingness to embrace a dream had to be constantly reinforced.

There were burmps along the way but the mission has held together and the City is better for it.

What has been set in mation needs to be continued and the list of individuals and organizations that
follows is a testament to the enormity of the undertaking. The hope is that this list continues to expand
because with its expansion will come more progress in the quest to make Hartford and the region all it
can he.

Thanks goes out to everyone listed here and to so many others wha made it happen.
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James Abromaitls
Peter Adamowicz
James Adams
[roug Aitken

Rick Afessandri
Cennis Allen
Anthony Amenla
Arvhur Anderson
Scott Anderson
Mary Jo Andrews
Alan Angel
Ronald Angelo
Richard Armztrong
Vincent Avina
Romank dyer
Tracy Babhidge
R.L Babcock
lennifer Babowlcz
loe Balezanc
John Bania

Mick Baratto

Carl Bard

Danizl Bauer
Iohn Bazzano
James Baalmear
Tom Beaudoin
Dave Babrin
John Beck

Liza Bears
Charles Barzer
Stove Borkelsy
Andy Bessetle
Terry BickhardL
Rokert Blanda
John Blazchik
Peter Blomstrom
James Bolduc
Charies Benser
Cathy Boona
Debra Borrero
Patrick Bowe
Mamood Bozorgzad
Roberl Brackett
Christopher Brady
miall Brady
Dennis Brannan
Hank Brennan
Kathi Bricks
Rochelle Brisson

Roberl Browe

Margaret Buchanan
Faul Burpess

Fon Burkes

Favin Burnham
lahin Burns

Grag Buller
Gareth Bye

Jlen Byrmes

Mike Byrnes

Luis Caban
Chester Camarala
Steven Caray
Jack Carey

Davld Carlson
Androw Carrier
Johas Carrofl

Fred Carstensen
Jarmes Carter
Shara Chambers
Susan Chandler
Porine Channing
Arthur Choguette
Peter Christizn
fruce Chudwick
Rick Clanfaghions
Michaal Clechettt
Daria Cirish

fohn Clark

james Clark

Lywn Clements
Bruce Clouctls
Gary Clugn
Dpuglas Coabes
Carol Cohurn
Benson Cohn
Jerry Collins.
Steghen Connelly
Dean Coogan
Darren Cocke
Kimberly Cooke
Robert Corbett
Pat Corsetti

Rick Casmus
Michael Costelll
harianne Courchalne
Thomas Cox
lenniter Crane
Greg Cranford
ffark Criscuolo

Steve Cronkite

lakhn Crass
Wiilizm Crosskey
Timy Croned

Mike Croyle
Stephen Dabls
Rzj Danzinghani
Paul Dastis

Stave Davis

Chris Davis

Rick Dedean

Carla Demers
Dade DeRosa
Dimpie Desal
Vincenl Deslmons
CHan Dlckensan
Sen. Christopher Dodd
Stave Drechslor
Thomas Duff

£d Durso

Markan Elchiner
Howard Elkus
[avid Efliott

Jim Elsnzr

Lee Erdman
Yasha Escalara
Michasl Ezell
Mark Fallon

Jim Fallon
Searnus Fennessy
Lyna Ferrar
Andy Fosscnmeyer
Timethy Flelds
Corey Finnagan
Robert Flondelia
Candace Higerald
foseph Flakowicz
Michaal Fletcher
Mzt Flaury
Kingslesy Flynn
Aldan Faley

[an Forrest

Skacy Foster
Brendan Fox
Briem Fox

Darvict Fox

lohn Fraher

Paul Fry

Phil Frye

lennifer Gaffey

Robert Gardner

Albert Gary
Michael Gausden
Robert Genuaric
Julke Georges
Rodney Gervals
Joseph Gianni

[Lifl Gilbane

Gary Glnsberg
Jahn Glovannone
Mark Gladden
Anne Gnazzo
Flizabeth Godsk
MNorman Geldman
Peler Gorman
Drebira Goss

Alice Gall

lames Grady
lames Grant
Richard Gray
Whitney Gray
Roy Greenhalgh
Bruce Grasn

Oz Grickel
hianish Gupta
Joy Gutls

Jor Hadley

R. Bartley Halloran
Maurice Hamel
Mary Ann Hanley
Thamas Hanlay
Holley Hanrattia
Balkr Hanuschak
Thomas Harley
Mary Harper

Furt Harrisen
Kimbarly Harl
Cherlelte Harvey
Richard Hathaway
Gerald Hayes
Anng Hayes
Haolley Henderson
Matthew Hennassey
Todd Hesketh
Christapher Higging
Andraw Hill
Joseph Hohman
Edward Hole
Petar Holland
Kim Holifeldar

Elzine Hopkins

Charles Howard
Jim Howe
Mearcedes Hurd
Med Hurle

Jim Hutton
Dswald Inglese
Tom Ingram
Lesipy lnpves
Cathy Intravia
Ay Jackson-Grove
Johin facchson
Seoll Jelllson

Bill fenzan

Linda Jahnson
Willizm lohnson
Faymend Jordan
Edward Kacser
David Kalafa
Robert Kaliszewskl
William Kay
William Kearrmay
Rradiey Keazer
Roger kellman
Gene Kennady
Kewin Karchagrl
Andrew Kerschner
Dan Kinard
Suzanne Kinard
Cy Kirby

Stewve Nilowict
Roland Klee
Matt Kmec

Jimm Koponcey
Mix Katharl
Eileen Kraus
Walter Krudysz
Chris Lacey
harlo LaGuardia
Carrle Lalumiere
Rabert Lamb
Edwiard Lane
Roberta Lanz
John Larson
Frank Lasusa
hichelle Laurcans
James Lavrila
Chris Lauwx

Pam law

Opal Lawrence

Anthony Lazzaro



David Les

Jason Leiser

Michael Letticrl
Richard Levin

Dravid Lewis

Sen, Joseph Liebarman
Dan Lombardo
Miichael Lenge

Rep. Marle Lopez Kirkley-Bey

Gail Lord

Barry Lord

Ernie Lorimer
Thomas Luszezak
Brendan Lynch
John Lyons

Paul Male

Gow., Dannel Malioy
Peter Manning
Anthony March
Joseph Marfuggi
Arl Marguardt
Miguel Malos
Ronald Mayhaw
Tom Maziarz
Flona McAlllster
Timothy MoCarthy
William MeCue
Charla MecDermott
John McGrane
Marle Mcuinnsss
Metody Mcintosh
Charies Mckay
Henry Mckinnel
Phillip Mcieblan
Bill Mead
Mlchacl Mehigen
Richard hMeister
Trude Mero

Stewe Metcalf
Dennis Millsr
Anthony Mirabeila
Stephen Mitchell
Dawld hltchell
Tom Mitchel
Terryl Mitchell =mith
Thomas Monghlo
Lisa Maaody

Judith Moran

Lisa Motloda

Paul Muniz

Frank Murphy
Soott Murphy
Allisa Murphy
Ashiwatha Marayana
Cavid Hardone
Carl Masto

Glen Meilsan

Mare Nicol
Bracley Nitkin -
Hedon Mitkls

Scolt Mobel
Joseph Noce

Arl Morlon
Richard Nutlo

Bob Muzzi

G Robert 3'irien
Bud O'Donnet]
David O'Hearn
James Ohlhaiser
Ignativs Okonkwo
Tirn Dlynciw

Kary Cnldl

Linda Osten

Dean Pagani

Bob Pajak

Lisa Palen
Kathloen Palm
Maryann Palmare?za
David Panagora
Paul Panciera
hzrin Pars
Lrendan Parker
Bhupen Patel
Misia Fatel
Lawrance Paterno
Efsiz Paiton
Hector Pena
Deberah Percira
Mayor Eddie Perez
Steve Parrcault
Kathlezn Perry
Mayor Mike Paters
Don Petersen

Lew Petrarca
tdward Peznowski
Scott Phelps
Thamaz Phillips
Richard Pielfi
Lawroncs Pinto

Annetie Filman

James Platosh

Ieff Plocharcayk
Garden Postle
Rodney Powell
Rohit Pradhan

Kurt Prochorona
Andy Przyhylowicz
Helen Putnam
Miike Raber

Wit Ranclll

Cheryl Rangou
Gov. M. Jodi Rell
Alan Rice

Brian Rich

Suzan Rlchter
Howard Rifkin

Rep. Malthew Ritter
Rep. Thomas Ritler
William Rock
Beatriz Roman
Joln Rowe

Gov. John Rowland
George Royslar
Jeffray Royx

Derek Rudd

Miare Ryan

Sam Sabin

Robert Szink

Lori Saliby

Wary Samsell
Saral Sanders
Anmelle Sandersan
Slephen Sargent
Joseph Savidze
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A 85 Electrical

N-1 Glass Company, Inc,
Accuworld, LLEC

Acorn Glass Ing,
Acoustics Inc. of East Hartford
Action Steel Lz

ADF Industries

Adrizen's Landing Hotel, LLT
Adrigen's Landing Manzgement Company
Advanced Equipment Col

nerlals by Don Coutura LLC

Afsican American Allance

Agnow Mayer Smith, |

Al Enginzer, Inc,

Alkls Tarlington fArchitects LLE
alewandro Champalimaud & rsenclates
Alleghany Milhwork

Alternative Businass interiors
Altieri Sebsor Weiber
Amema/Emma Architects, PO
american Sawing and Urllling Co., Inc,
Apex Companies, LLC
frchaeoloalca] & Historical Services
Arcden Architeciural Peoducts (#.0.)
Armani Restaration, Inc.

Arrow Ling Palnting

Ashostos Workers Local 33

Mtlantic Masonry Products Corg
ATR Clecitlcal Contractor LLC
Attornoy Geneal

Automated Building Systems, Inc.
Axleq Technologles LLC

B W, Dester 11, Ing,

Baltey & Staub, Inc

Galmir| Associatges

Bank of America

Barker Steel

R, I ol Butler Comparny

Beck

Berkshire Concrete Corp,

Berkshire indusirial Services, LLC
Blakeslee Prestress, fncl.
Boflermakers Local 237

Tioer Associales

Boston Showease Compirmy
Bounds Kalberer Engineers, LLC

Borweley Maonore Appralsal Centre

BPO Elks, Harllord | odge 19
Braman Chemical Entorprises, Inc.
Rriwd FireSafely Senvices
Brandston Partrcrsbiip, i,
Brayman Holow Masonry, Inc,
Brennan Reer Goeman frchitects (BBG)
Bricklayers BAC #1

BEC Groug

Baikders Hardware

Bunting Graphics Inc.

BVH Integrated Services, Inc,

C, F. Reid Constructlon

‘Calzbreso, Joseph, PC

Calvert Safe & Lock Ltd

Canam Steel Corporatlon

Capasso Rostogation I,

CAFCE Steel

Cagilal City Econombc Developrment Authority
Carpenters Locil 43

C°8 #lchard Ellis-Capital Markets

Chingrm Incustries

Cherny Hifl Glass Co, Ing,

Chester Paol Systems, Inc.

Cini Litte International

Clvedal Consuiting; Inc,

City Fleclrical Enterprises, LLC

li:ih,r of Hartford

Clarence Weltl Associates

Clauing oward

Clean Harbars

Cline Bettridge Berstein

Colling Brothers, LLC

Commonwealth Land Tithe leserance Company
Concentra Health Services, Inc,

Connecticut Bank and Trust

Connacticut Deparment of Public Health
Connecticut Departrent of information Technobogy
Connectioul Degartment of Labor
Connacticut Departrmont of Pulilic Safety
Connecticut Gepartrent of fublic Works
Connecticut Degadrment of Revenus Sarvices
Connacticut Departrmient of Tronsporlalion
Caonnecticut Development Authority
Connecticut Health and Fducation Faclitias Authority
Connecticut Mason Contractors ng
Connecticut Matural Gas

Connecticul Slons indisties

Cormecticil Tank Removal, Inc.
Con-Tech Consultants

Control Systems, Inc.

Conventiensl Wisdom Corporation
CROOG-Capital Regidn Coungl of Governments
Crest Graghlcs

Crosskoy Architects

C35/00N

CT Community Provider Association

CT Paying

Curtaln Wall Design and Lomsulting 1o
WP, LLE

Diainty Rulbhish Service, inc
rAS-Departmieiit of Administralive Serdces
DECD-Economic and Community Devcloprent
Derprtment of Environmental Protection
Cesirmione Consulting Engincors

Desmman

Diversificd Techaology Consultants
LM Harris

Do & Hardware Managerent, Inc
O-Tox Inc,

Duccl Electrical Contractors

DuPoRL Flooring Sysigms

Uyco Industrizs, Inc.

mynamic Dock & Coor

Dynamic Electrical Conlraclors

eaple Fence & Guardrail

Earth Techanlogles, Inc:

Eastern Extorior Wall Systems

EOAW

CBI bandscaping LLC

Ed-Mor Electric Compirny, g,
Ebectriclans Local 35

Fleglricians Local 99

Elkusy/Manfrodi Architecs [id

Ellerbe Becket

ComenrMew Fngland Machanlcal Services Inc,
Environmantal Partnirs, LLC
Enwlronmeantal Senvices Inc. (ES1
Enwironmental Testing & Balancing
Ernest Peterson, Inc.

F&F Mechanical Enterprises Inc.

Fo & Hesketh & Assoclates, Inc.

Faithful and Gould {formally |Hznscomi)
ralcon Paving

Federal 2P0
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Ferguson Electric Company, Inc.
Field 5afety Corporation

Fine Specialty Construction

Finn, Dixon & Herling, LLE

First Amerlcan Tithe Insurance Company
Fisher Marantz Stone

Fleet Enviranmental Services LLE
Fleet National Bank

FMEBE Mechanical, Inc.

Four Seasons Landscaping, Ing.
Franksen Fence

G. Donaldson Construction

G, Donowan Associates, Inc.
Gable Signe & Graphics

Garrily Asphall & Reclaming inc.
GEl Consultants, Ing.

Gilhane Buliding Co

Girard and Compamy LLP

GM2

Gorove/Slade Associates, Inc
Grant Thorntan LLP

Gray Wolf Construction

Graystone Group Advertising

Grealer hartford Comvention & Visilors Buraay, Inc,

G744 Geobmvironmental

H. Carr & Sons, Inc.

Haley & Aldrich, Inc.
Hargreaves Azsociates
Harsington Engineering

Harry Grodsky & Co; Ing.
Hartford Community Construction Company
Hartford MRS

Hartland Bullding & Restaration Company
HBM Front Streat District, Inc.
Heltrmann & Associates, Inc.
Hopkins Food Service

Howe Engineers

Hunt Construction
HuntfGlibane 2 faint Yenture
Iron Workers Local 15

Island Lathing & Plastering, Inc.
tsracl Berger & Assoviates

Itadla & Lemmp

JEG Glass, Inc.

1. L. Marshatl & Sons, ing.

J.H. lynch & Sons, Inc.

LP. Carrara & Sons

fenkins & Huntington, Inc,
JFCSteel Constrsctlon, LLC

fohs Funnel

Io-Cal Construction

fohn Watts Assnclates

Innes Engineering LLC

Jo-Ryu Security

Joseph Cohn & Son, Inc.

Fosepl Merrll Company, tncl
Juediclal Department

Jusdith Witsch Engineering, Inc.

K & B Trucking

Eedly Enlorgrises, nc,

Ken Watterworth, inc.

Kerr Elegiric Ing.

Kessler Instaliation Corporation
KHS&S Contractars

Kiewitt Construction

Kohler Ronan, LLC

KPhGE

Kroll Schiflf £ Associates

L&P Gates Loy, Inc.

Labiorers Local 230

l.aborers' Local 611

LaCasa De Purta Rico Inc,
Lamont Financial Services Corp.Al50
Lauretzno Skgn Group

Lavalles Overhead Door, Inc,

L&Z Parking Lid,

Legnos & Cramer

Liberty Mutual

Lowreira Contractors, Inc,
Loureira Enginesring Associabos
Lupachino & Salvatore, Ing

. ). Daly & Sons, inc.
Mackenzie Palnting Co., Inc,
Mafco Llectrical Contractors, Inc.
Wanafort Brothers, Inc.
Marchitelli Barnes & Ca,, Inc
Marizno Brothers Specialty Moving LLC
Mlarsh

Massoy's Plate Glass & Aluminum, Inc.
Maxlcom S2nice Distrifution Systems
McKinneay Drilling Company
McPhee Electrical Ltd.

Mero, Gartrudo

Merrill Lynch

Metropalitan District Commission

MH Speacs

Military Department

Milbeork Oine

Milton Lawis Howard

Mizzy Construclbon, lng.

Mahcgan Painting Co., Ing.

hountain Visw Landscape & |awncare
Mumbers Corporation

NAACE

MNalco Campany

MNE Lightning

Wew England foring Contractors

Mews Engiand Concrete Cutting, Inc.
Maw England Liner Systemns Inc.

Mew Haven Parlitions, Ino,

Niro Lnndsr.':p-:- Conbraclors, Inc,
Mosih American Theatrix

recrthenst Calssons Inc.

Mortheast Contractors Ing,

Mortheast Lamp Recyeling, Inc.
Northeast Lightning Pratection Systams inc.
Mrrtheast Utilities - CLAP

Mutmeg Planners LLC

Ondeo Nalco Company

Onsite Services, Inc,

Operaling Englrears, Local 478
CPh-Office of Policy and Managament
Otis Elevator Campany

Crwerhezad Door af Nonwich, Inc
Painters District Coundl 11

Parking Planness, LP

Parsons Transportalion

Fartitions Inc. (Fartitions/Milazzo, a IY)
Paul inta Electrlczl Contractors

Pelll Clarke Pelll Archivects

Pentagram

Feople, Maces & Cesign Ressarch
Perini Building Company, lnc,

Persohin Hahn Assoclales

PLTCO Insulation Co, I

Fhillp R Sherman, PE.

MFhioenix Environmental Laboratories, Inc
Phienix Life Insurance Comgany

Finto & Associates

Pls Constructlon

Pole-Tech Co., Inc,

42



Most Keparting

Fremiler Services Division of PRS
Percell Associates, Inc,

RDF Agency LLC

Regional Alllance for Small Conlractors
Reynolds welding & Fabrication

MK insulation Contractors, Inc

RKG Assoisles

Robei b &M, Steen Architects, LLP
Robinson B Cole

Rolic Masonry

Fomano Gatland

hoofers Local 9

Roweski Painting ILT

Ructaly Mechanical Inc

Russo Brothers

Russe Lawen and Landscape

5 E A Conzubtants Inc.

5. G Milazzo and Cormpany (ParElioas/Milares, a 1)
5.6, Marioo Crane Service, Inc.
Fale Environment of America, Inc
Safery Markings Inc.

SAMA

Schindber Flesvator Corporation
Schlich Bergermann and Partner
Seott Action Sweeping

Seshoard Geotechnlical & Envirsamental llling
Secretary of the State

SEl Companlas fWSP Flack & Kurle
Select Energy Contracting

selbes Lighting

Sheet Meotal Warkars local 40
Shen Mitson & Wilke

Sheppard Steel Co., Ini

Shlpman and Goodwan (LP

Hegel, O'Connos, O'Donneli & Back, PiC
Sermens Corporation

Sipn Lite, Inc.

Sil/Cars Corporation

Shlkctawn Roading, ne.

Limpson Gumperts & Hoger

Emith Autormatic Sprinkler

Senith Edwards Architacts PC
Snow Management Group
Soeder B Assoclates, LLC
Sollvesting Inc

S08 Canstruction, b

SoLrceiine, Ine.

Southern Mow England Fise (.00}
SpacaFittars, Inc.

Spacified Building Preducts Corporation
splegel Tamecaik & Shaw, I
Sprinkeifiitters Locsl 675

5Ri Fire Sprinkler Corporation
State Historical Commission
Stesltech dullding Products, inc
Staven Winter Azssoclates
Suntech of £, Inc.

Sugerion o

Sugrios Bitoriors

Tearnsters Local 5509

Teamsters Local 671

The Berfin Steel Construction Company
Ihe Fusce Carporatlan

The Hartford Steam Company
The Mackensie Co LLC

The 3LAM Collaboratve

Thie Smediey Company

The Sfate Awming Company

The Wiatherell Corporation

Thine Besign f Tom Hennes inc.

Thompson, Vantulett, Stainback B Associates, Ino

Ihoraton -fomasett Group
Timothy Haas & fssoclates, inc.
Tilan Renfing, Inc

Total Commuricitions, nc,
Tractel Swingstape Division Mortheast
Trane

Travelers

Treasurer, State of Connecticut
Trintark Raygad

Tri-Star Building Corp.

Tucker Mechanical

IS Interbors

L4 dank

WiZanr-Liniversily of Connecticut
LIC

Universal Construction Serdices
Updike, Kelly and Spellacy, I.C
Lirban Contractors, Inc.

LIRS Girelnar

U5 Chutes

Wi Hges | s Conbraglors, TLC

Vermuelens

VerulEK Technodogles, Inc

Wibira Cann

Victar Rome Contract Furnisfiings, Inc
Volimar Associates LU

Watker Parking Consultants

Weaksly, Naanon & Gladwin

Walter [ Sullivar: Co, Inc.

Walter P, Morre

‘\Waterbury Masonry & Foundation, Inc,
\Waterford Development, LLC
Waterford Venue Sardces; LLC
Wetdlinges Assnclates

White Cak Assoriates Ing

Whiteliswk Construction Serdices, 1L
\Whiting Turmer Contracting Conipany
\Wiggin and Cana LLP

Wilkco Saies & Service, Inc

WAL Inssation Cou, Ine.
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CLOSING

With the passage of P.A, 12-147 CCEDA was renamed Capital Region Development Authority (“CRDA”") .
The new Authority, created by this legislative action and signed into law by Gavernor Dannel Malloy, will
be called the Capital Region Development Authority (“"CRDA")

The work does not end as evidenced by the mission of the newly named Authority. The management
and development of Adriaen’s Landing continues as well as expands as new regional responsibilities are
added.

The level of ongoing upkeep and capital improvements to all the area assets will determine the
competitiveness and ability to grow the visitor and event numbers.

Under this new legislation, the CRDA board's development responsibilities could extend into Harford's
surrounding towns, with both economic development and tourism projects. This new entity has also
been charged to work with DECD on a coordinated marketing and sales effort involving the region’s
major sports, convention and exhibition venues, including the Convention Center, the Stadium at
Rentschler Fizld and the XL Center,

Subject to execution of memoranda of understanding, CRDA may also play a larger role in the operation
of the Stadium and the XL Center. The major benefit of bringing these three venues under one Board
would be to gain a certain amount of efficiency for the management of the buildings.

Determining the future plan for the XL Center will be the most complicated challenge. The level of
retrofitting and updates to the coliseum will be dependent on the type of events pursued and driven by
market conditions as well as the state's investment and the ability to attract private dollars.

Rentschler Field, having Board oversight as was proposed by CCEDA in 2010, will benefit by expediting
decisions on issues and ideas necessary to keep the facility attractive to event promoters and enjoyable
to the public.

Completion of Adriaen’s Landing and specifically all the remaining phases of Front Street will require a
level of commitment long witnessed through the actions of the CCEDA Board. Understanding that there
are obstacles to development in Hartford, CRDA will require a continued need for creativity and
incentives to offset the negatives. However, full build cut of Front Street and maintaining the
momentum of venue lease signings should create a buzz for all of the region.

Certainly the Beard of CRDA will need to have access to capital for many of what will be proposed going
forward, whether it be for increased housing, business recruitment and retention or maintenance of
existing assets.

As stated at the beginning of this report much has been done and more needs to be done. Thank you to
everyone who has been part of the success and good luck to those who will follow.

As Mayor Mike Peters always said "Go Hartford” "
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O Grant Thornton

Audit = Tax » Advisory
Grant Thormton LLP

Report of Independent Certified Public Accountants 124 Hebeon fivenue, Siste 200
Glaslontary, CT 06033
T 860, 7816700
o i F 860.633.0480
To the Board of Directors of the ww GrantThamton.com

Capital Regrion Development Authority
Hazrfored, Connectionr

We have audited the accompanying financial stalements of the Capital Repion Ucwﬂopment Authortty (the
“Anthority”), a component umit ol the Srate of Connceteut, as of and for the year ended June 30, 20122
listed in the tuble of conrcnts, These [inancial starements are the responsibiliy of the Authon’s
management. Our responsibiliy is to express an opinion on these financial statements based on ow audit,
The financial srarements of the Authority as of and {or the vear ended June 30, 2011 were audited by ather
auditors, Those auditors expressed an nngualified opmion on those financial statements in their report
dared September 27, 2011,

We conducred our audit in accordance with auditng standards generally accepted in the Unired States of
America established by the American Insdtute of Certified PPublic Accountants and the srandards
applicable to financial audits contained in Gorernment Luditing Standards, issued by the Comptroller General
of the United States. ‘Those standards require that we plan and perform the audit to obtan reasonahle
assurance aboutl whether the finuncial statements arc free of material misstarement. An audit includes
consideration of internal control over financial reporting 25 a basis for designing andir procedures thal are
appropriate in the circumstances, but not for the purpose of expressing an upinion on the effectiveness of
the Authority’s intcenal control over finandal reporung. Accordingly, we express no such opmion. An
audit also inchides examining, on & tesr basis, evidence supporting the amount: and disclosures in the
financial statements, assessing the accounting principles used and the significant estmates mude by
management, as well as evaluaning the overall financial sratemient prescrtaton, We believe that our audit
provides a reasonable brasis for our opinion,

i our opimion, the financial statements referred to above present fairly, in all materal respects, the
[imancial position of the Capital Region Development Authority as of June 30, 2012 and the changes m s
financial positon and its cash flows for the year ended in conformity with accounnng principles generally
accepted in the United States of Amenica,

In accordance with Gavermment Auditing Standards, we have also issued our report dared September 27, 2002
on our consideration of the Authority’s internal control over financial reporning and on our tests of its
compliance with cettain provisions of laws, regulations, contracts, and grant agreements and other malters,
The purpose of that report is to describe the scope of our testing of mternal control over financial

Grant Thorntan LLE
15, memher frmoof Grond Thaembon hilersalionsd LW



O Grant Thornton

reporfing and compliance and the results of that testing, and not o provide an cpinion on the
effectveness of the ;‘hlﬂluriL}"s internal control over financial ICPUIL‘i.I]I‘__'. or on complance. That repoct is
an mntepral part of an audic performed in accordance with Gerermarent  Aediting Standardr and should be
conzidered in assessing the results of our andir

Accounting principles generally accepred in the Unired States of America require thar the management’s
discussion and analysis on page EA-06 be presented 1o supplement the basic financal statements. Such
information, although not a required part of the financial starements, is required by the Governmental
Accounting Standards Board who considers it to be an essental part of {inancial reportng for placing the
basic finsncial stattments in an appropdate opetatdonal, economic, or histoncal contest. This required
supplementary information s the responsibility of management. We live applied certuin limited
procedures to the required supplementary information n accordance with auditing standards generally
accepted in the United States of Ametica established by the American Institite of Certfied Public
Accountants, These hmited procedures consisted of imquiries of management about the methods of
preparing the information and comparing the information for consislency with management’s responses Lo
vur nguities, the financial statements, and other knowledge we obtained during o audir of the financial
statements. We do nol express an opinion or provide any assurance on the inforination because the limited

procedures do not provide us with sufficient evidence ro express an apinion or provids any assurance

(Srask Tnorthon LLP

Cilasronbury, Connecticnr
September 27, 2012

!‘—|

Grant Thomtan LLP
U5, member fem. of Grant Ihomton ilerabanst Lid



CAPITAL REGION DEVELOPMENT AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS (MID&A)
June 30, 2012 and 2011

Management’s Discussion and Analysis (*MD&A™) of the Tinancial performance and aclivities of the Capital Region
Development Authority (the “Authority” or “CRDA™) is intended lo provide an introduction to the financial
statements of the Authority as of and for the fiscal years ended June 30, 2012 and June 30, 2011. Following the
MID&A are the financial stalements of the Authority logether with the notes thereto, which are essential to a full
understanding of the data contained in the financial statements.

OVERVIEW OF THE FINANCIAL STATEMENTS

The Authority is a guasi-public agency established in 1998 by the Connecticut General Assembly to direct state-
supported development projects in Hartford, Conneeticut. In 2012, the General Assembly renamed the Authority (il
had formerly been called the Capital City Economic Development Authority) and expanded its powers 1o serve as a
regional planning authority. The Authorily is lunded by apprepriations from the Stale of Connceticut (the “State”)
and its financial statements are included as a component unil in the State’s Comprehensive Annual Financial Report.

The Authorily’s financial statements usc proprictary fund reporting and report its [inancial position, changes in
financial position and cash Mows in three financial statemenis: (1) the Balance Sheet, (2) the Statement of Revenues,
Cxpenses and Changes in Net Assets, and (3) the Statement of Cash Flows,

The Balance Shect presents the financial position of the Authority at the end of the fiscal year and includes all assets
and liabilities. Net assets represent the dilTerence between total assets and total linbilities. Owver time, increases or
decreases in the Authority's nel asscts may serve as a useful indicator of whether the financial position of the
Authority s improving or deteriorating.  The Statement of Revenues, Expenses and Changes in Net Assels presents
information showing how the Authority’s net assets changed during the year.

2012 FINANCIAL HIGHLIGHTS

»  Tofal assels exceeded total liabilities by $160,643,083 at June 30, 2012, Nel assels tolaling $4,398,527 are
unrestricted, while nel assets totaling $9,439,450 are resiricted lor capilal projects.  The Authonity’s nel
assets invested in capital assets, net of related debt, totaled $146,805,106, which is approximately 4.8% less
than the previous year, Although investments were made in capital assets, these investments were offset by
depreciation and contract assistance advances from the State of Connecticul for debt repayment.

»  Net assets of the Authority decreased by $8,487,577 for the year ended June 30, 2012. This was a 5.0%
decrease from the prior year.

»  The loss from operations for the year ended June 30, 2012 was ($5,211,437), a reduction when compared to
a profit of $299,431 in the prior year. After normalizing FY2011 for a $5 million restricted grant, operaling
revenucs increased by $2,408,545 or 10.3% while operating expenses, afler consideration of development
costs associated with that restricted grant, increased 1,703,905 or 6.1%,

=  The Convention Center*s 2012 net operating loss decrcased by $316,243 from ($3,109,026) in fiscal year
2011 to (%2,792,783) in fiscal year 2012, ‘This was duc to greater building utilization, higher combined
revenues from rentals, event services and other convention and trade show revenue on slightly lower food &
beverage revenue, parlially offset by higher operating aclivily's cxpense.

*  Parking net income increased by $970,510 from $2,587,547 m [liscal year 2011 to $3,558,057 in fiscal year
2012, Overall parking revenucs increased by $559,415 in fiscal year 2012 over 2011 on grealer fransient
parking from convention volume driven in part by 9.2% higher attendance on flat rates in FY2012.
Operating expenses decreased by $411,095 or 11.8% in fiscal year 2012 over 2011 primarily due to lower
costs for snow removal and utilities,
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CAPITAL RTGION DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Confinued)

June 30, 2012 and 2011

2011 FINANCIAL HIGHLIGHTS

= Total asscls exceeded total liabilities by $169,130,660 at June 30, 2011, Net assets totaling $3,886,839 are
unrestricted, while net assets totaling $11,005,064 are restricted far capital projects, The Authority’s nel
assets invested in capital assets, net of related debt, totaled $154,238,757, which is approximately 4.3% less
than the previous year, Although significant investments were made in capital assets, including construction
in progress, these investments were offset by contract assistance advances from the State of Connecticut for
debt repayment,

= The profit from operations for the year ended June 30, 2011 was $299.431, a significanl improvement when
compared to a (§7,909,255) loss in the prior year, Operating revenues increased by an average of 31.0%
while operating expenses decreased an average of 5.0%.

»  Net assels of the Authority decreased by $4,667,111 for the year ended Junc 30, 2011. This was a 2.7%
decrease from the prior year, and the resull of increased construction in progress, offsel by depreciation on
capital assets.

= The Convention Center's 2011 net operating loss increased by $318,598 [rom ($2,790,428) in fiscal year
2010 to ($3,109,026) in fiscal year 2011, This was due to higher combined revenues from rentals, cvent
services and other convention revenue on slightly higher food and beverage revenue, offsel by higher
operating expenses for new sales and marketing responsibilities as well as higher fixed costs associated with
snow removal and utilities.

»  Parking net income decreased by $387,134 from $2,974,681 in fiscal ycar 2010 to $2,587,547 in fiscal year
2011, Overall revenues remained Nat in fiscal year 2011 versus 2010 on slightly higher monthly contract
parking volume and rates, offset by lower transient parking revenues on lower volumes and flat rates.
Operating expenses increased by 11.8% in fiscal year 2011 over 2010 mainly due to higher costs for snow
removal resulting from an increased number of snow storms and for utilities.

LA~



CAPITAL REGION DEVELOPMENT AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (Contined)

Jume 30, 2012 and 2011

The following table summarizes the condensed Balance Sheets as of June 30, 2012, 2011 and 2010,

ASSETS:
Current assets

Moneurrent assels:
Restricted cash and
cash cquivalents

Bond issuance costs, net
Capital asscts, nel
Deterred outflow of resources

Total asscis

LIABILITIES:

Current liabilities

MNan-current Habilitics
Total liabilitics

MET ASSETS:
Invested in capital assets, net of
related debt

Restricted
Unrestricted

Total net assels

Total liabilities and
net assets

$208,138,727

Inereasc/(decrease)

2012 2011% 2010 2012 v 2011 2011 v 2010

$ 6,840,081  $ 5711448  $ 5,100,768 % 1,128,633 $ 610,680
8,302,646 0,960,151 8,318,818 (1,657,505) 1,641,333
1,463,401 1,545,470 1,627,540 (82,069) (82,070)
277,989,378 284,311,507 290,117,863 (6,322,129) (5,806,356)
3,543,221 3,876,030 4,709,456 (332,809) (833,426)
$298,138,727  $305404,606  $309,874,445  ($7.265,.879) (54,469,839)
$ 5970064 § 5394110 % 5,353,978 $ 575,954 $ 40,132
131,525,580 130,879,836 130,722,696 645,744 157,140
137,495,644 136,273,946 136,076,674 1,221 698 197,272
146,805,106 154,238,757 161,152,530 (7,433,651) (6,913,773)
9,439,450 11,005,064 9,579,263 (1,565,614) 1,425,801
4,398,527 3,886,839 3,065,978 511,688 820,861
160,643,083 169,130,660 173,797,771 (8,487,577) (4,667,111)

$305,404,606

$309,874,445

(87,265.879)

($4.469,839)

* As described more fully in Note 2, certain reclassifications have been made 1o the prior year amounts to conform to

current year presentation.
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CAPITAL REGION DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Continued)

June 30, 2012 and 2011

2012 BALLANCE SHEET ANALYSIS

= Total assets as of June 30, 2012 decreased by $7,265,879 or (2.4%) compared to the same period in 2011.
Restricted non-current cash levels decreased $1.6 million compared to the prior year due to decreased grants
and there were reductions in construction in progress due to capitalization of costs for the Mayor Mike
Peters’ pedestrian bridge and (he true-up of construction costs associaled with the Science Center garage.

»  Current assets, principally cash and cash equivalents, increased by $1,128,633 or 19.8%, resulting from the
timing of the use of operating funds for the convention center as well as parking and energy expenses.

=  Non-currenl assets decreased by $8,394,512 or (2.8%) as a result of reductions in construclion in progress
and the charge for depreciation expense on capital assets, as well as the change in fair value of the interest
rate swap (i.e., deferred outflow of resources under non-current assets on the balance sheet), partially offset
by increased development costs.

= Total liahilitics increased by $1,221,698 when compared to the prior year, This increase was primarily due
to an increase in the obligation to the State for contract assistance which was partially offset by a reduction
in bonds and loan payable and the change in fair value of the interest rate swap.

2011 BALANCE SHEET ANALYSIS

s Tolal assets as of Junc 30, 2011 decreased by $4,469,839 or (1.4%) compared to the same period in 2010.
Restricted non-current cash levels increased $1.6 million compared to the prior year due to increased grants
and construction in progress, but these were offsel by changes in capital assets (53.8 million).

= Cutrent assets, principally cash and cash cquivalents, increased by $610,680 or 12.0%, resulting from the
Authority using operating funds for parking and energy expenses and short-term invesiment funds.

» Non-current asscts decreased by $5,080,519 or (1.7%) as a result of increased development costs and
construction in pogress, the charge for depreciation expense on capital assets and the change in fair value of
the interest rate swap (i.e., deferred outflow of resources under non-current assets on the balance sheet).

»  Total liabilitics increased by $197,272 when compared to the prior year. This increase was primarily due to

an increase in the obligation to the State for contract assistance which was partially offset by a reduction in
bonds and foan payable and the change in fair value of the interest rate swap.
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CAPITAL REGION DEVELOPMENT ALUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (Continued)

June 30, 2012 and 2011

The following table summarizes the changes in net assets for the fiscal years ended June 30, 2012, 2011 and 2010,

Operaling revenues:

Cirants-State of Connecticut

Operational

Convenlion Center Project

On-behalf payments

Adriaen's Landing Facilitios
Other operaling revenue

Tolal operating revenues

Operating expenses:
Personnel and general
On-behalf pension
Adrigen's Landing Facilitics
Depreciation and amortizalion cxpensc
Total operaling expenses
Income (loss) from operations
Mon-operating revenue (expensc):
Interest income
Interest expense
Mon-operaling (expense), net
Loss before capital transfer in - State of CT
Capital transfer in - State of Connccticut
Change in nel asscts

Nel assets, beginning of year

Met assets, end of year

2012 011 2010

$ 862773 0§ 755000 § 440,000
5,237,227 10,435,000 5,610,000
167,230 96,378 135,195
19,578,411 17,145,288 15,486,125

- 5,430 32,091
25,845,641 28,437,096 21,703,411
778,935 566,459 757,230
167,230 96,378 135,195
20,667,511 18,260,461 19,486,501
9,443,402 9,214,367 9,233,740
31,057,078 28,137,665 29,612,666
(5.211,437) 299,431 (7,909,255)
22,309 31,379 59,859
(4.821.206)  (4,997.921)  (5.106,104)
(4,798,897)  (4,966,542)  (5.046,245)
(10,010,334)  (4,667.111)  (12,955,500)
1,522,757 : :
(8.487,577)  (4,667,111)  (12,955,500)

169,130,660 173,797,771 186753271

$ 160,643,083 §$ 169,130,660 % 173,797,771
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CAPITAL REGION DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Continued)

June 34, 2012 and 2011

2012 OPERATING ACTIVITY HIGHLIGIITS

s QOperational grant revenue, primarily derived [rom an appropriation from the Stale of Connecticut in the
amount of $6,100,000, provides funding for the operations of the Authority ($862,773), and the Convention
Center Project ($5,237,227), which includes the operations of the Convention Center, Front Street District
Maintenance and marketing costs, Total appropriations from the State declined by $90,000 or 2% in FY2012
when compared to FY2011, Grant revenue also declined duc to a one-time %5 million restricted use gift,
received in FY2011, from The Walt Disney Company and ESPN towards eligible costs as defined in a
pledae agreement for the development and operations of the Fron Street District.

»  Revenues from Adriacn’s Landing Facilities operations increased by $2,433,123 or 14.2% in FY2012 when
compared to FY2011, primarily driven by the increased utilization of the building for conventions and trade
shows, combined with a 9.2% increase in altendance. After consideration of certain development cosls
associated with the oneslime restricted prant, expenses from the operation of these facilities increased
$1,676,635 or 6.0% [rom the prior year due primarily to servicing the increased activities of the facilities,

2011 OPERATING ACTIVITY HIGHLIGHTS

»  QOperational grant revenue, primarily derived from an appropriation from the State of Connecticul in the
amount of $6,190,000, provides funding for the operations of the Authority ($755,000), and the Convention
Center Project ($5,435,000), which includes the operations of the Convention Center, Front Street District
Maintenance and marketing costs. Further enhancing grant revenue was a §5 million restricted use gifi from
The Walt Disney Company and ESPN towards eligible costs as defined in a pledge agreemenl, more
specifically, for the development and operations of the Front Street District.

= Revenues from Adrizen’s Landing Facilities operations increased by $1,659,163 or 10.7% from the prior
year. Expenses from the operation of these facilities decreased $1,226,040 or 6.3% from the prior year.
There were other operating revenugs of $5,430 in the fiscal year related to interest from the Temple Strcet
Praject.
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CAPITAL REGION DEVELOPMENT AUTHORI'TY
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (Continued)

June 30, 2012 and 2011

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Asscis

The Authority’s investment in capilal asscis as of June 30, 20012 and 2011 lotaled $277,989,378 and $284,311,507,
respectively (nel of accumulated depreciation). This investment in capital assets includes general operating
eguipment, building and improvements, building equipment and furnishings, and construction in progress. The
investment in capital assets at June 30, 2012 decreased by $6,322,129, and resulted from the capitalization of asscls
($11.8 million) that was offsct by a decrease in construction in progress (-58.8 million) and the reduction from the
depreciation of the capital assets (-$9.3 million).

Major capital assel events during the current and immediate prior two fiscal years included outlays for construction in
progress (for the Front Street District, building improvements to the Connecticut Convention Center, and Mayuor
Mike Peters’ pedestrian bridge) and completion of the Connecticut Science Center Garage.

Cuapital Assels, Nef of Accumulated Depreciation
As of June 30, 2012, 2011 and 2010

2012 2011 2010
Construction in progress b 8,175.946 § 16,920 382 % 3,800,077
(General operating equipment 102,083 132,930 164,971
Buildings and improvements,
cquipment and furnishings 269,711,349 267,249,195 276,152,815
Total 5 277,989,378 % 284,311,507 % 200,117,863

Additional information on the Authority’s capital assels can be lound in Note 5 beginning on page EA-23 of this
repoit.

Long Term Debt

Bonds Payable

The Authority issued $110 million of Parking and Energy Fee Revenue Bonds to pay a portion of the costs of
construction of the Convention Center Project. The revenue bonds are payable from the parking and energy revenues
from facilities associated with the Convention Center, The Authority and the State, acting by and through the
Secretary of the Office of Policy and Management and the State Treasurer, entered into a Contract for Financial
Assistance, pursuant to which the State is obligated to pay to the Trustee on each principal and interest payment date
an amount equal to debt service on the 2004 Serics A, the 2004 Scrics B Bonds, the 2005 Scrics C Bonds, and the
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CAPITAL REGION DEVELOPMENT AUTIHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS (MDE&A) (Continned)
June 30, 2012 and 2011

Bonds Payable (Continued)

2008 Series D Bonds, The obligation of the State to make such payments does not require further appropriation and
constitutes & full faith and credit obligation of the State. The Confraet currently provides that the maximum amount
payable pursuant to the Contract is limited to $9.0 million in any calendar year. The Authority has agreed with the
State in the Contracl and covenanted in the Indenture to enter into no obligation which would cause this limit to be
exceeded. For the fiscal year ended Junc 30, 2012 and 2011, the Authority wtilized the contract assistance in the

amount of $4,179,92 1 and $4,058.964, respectively.

Scheduled debt repayments of $2,620,000 and $2,525,000 (principal) reduced the bonded debt outstanding of the
Authority to $97,535,000 and $100,155,000, respectively, al the end of the fiscal years 2012 and 2011.

The Authority’s 2004 Series A, 2004 Scrics B, and 2008 Series D revenue bonds are rated AA+, Aad, and AA- by
Standard & Poor’s Corporation, Moaody's Investor Service, and Filch Ratings, respectively.

Additional information on the Authority’s bonded debt can be found in Note 8 beginning on page CA-26 of this
report.

Luan Payable

At the end of fiscal years 2012 and 2011, the Authority had & loan payable 1o The Travelers Indemnity Company
of $10,768,558 and $11,217,503, respectively. The loan payable decreased by $448,944 and $427,093 al Junc 30,
2012 and 201 1, respectively, due to principal repayments made during the two fiscal years.

Additional information on the Authorily’s loan payable can be found in Note 8 on page EA-33 of this report.

The tollowing table is a three year comparison of bonded and other long term debt:

Long Term Debt
As of June 340, 2012, 2011 and 2010

2012 2011 2010
Due to State of Connecticut -
coniract assistance $ 23,205,936 § 19,026,014 § 14,967,051
Bonds payable, net 97,209,778 99,829,233 102,353,686
Loan payable 10,768,558 11,217,503 11,644,596
Total $ 131,184,272 § 130,072,750 % 128,965,333
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CAPITAL REGION DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Continued)

June 30, 2012 and 2011

CURRENTLY KNOWN FACTS

ENTERTAINMENT/RETALL/RESIDENTTAL/DEY ELOPMENT PROJECT

Construction of the first phase of the Front Streel project was completed in the summer of 2010, There is
approximately 65,000 squarc feet of entertainment and commereial space in Phase I supported by an adjacent 261 car
garage owned by the Aulhority and operated by [.AZ Parking., An agreement was signed with Spotlight Theatres and
discussions with other prospective tenants are in progress for Phase 1, with tenant fit-out expected in fiscal year 2013.

Design plans for Phase 11 of the development include market-rate rental housing, restaurants and retail shops. The
Front Street development is an imporfant link between Adriacn’s Landing and downtown Hartford, The Front Street
District was designed with the goal of attracting not only patrons of the other properties in Adriacn’s Landings, such
a5 convention attendees and hotel guests, but also area residents and regional visitors to the arca.

MAYOR MIKE PETERS' PEDESTRIAN BRIDGE

Construction on the 270 square foot pedestrian bridge connecting The Connecticut Convention Center with the
Connecticut Science Center began on April 20, 2009 and was completed in July ol 2011, The bridge provides access
to the Connecticut Riverfront and the Founder's Bridge to East Hartford. It is a convenient causeway for convention
and conference atlendees who are staying in hotels just across the Connecticut River in East Hartford.

TRAVELERS LOAN

During fiscal year 2005, the Authority entered into a Construction and Term Loan agreement with The Travelers
Indemnity Company (Travelers) to provide up to $12.5 million in funding for a parking garage located adjacent to the
Travelers office building known as the Front Street North Garage. No advancements had been made under this
agreement because the Authority had construcied the garage using other funds. During fiseal year 2008, the
Authority entered into an Amended and Restated Term [Loan Agreement with Travelers and the full $12.5 million
was advanced. Repayment of this loan is sccured by a first call on parking revenues payable by Travelers to the
Authority under its parking agreement.

CONNECTICUT SCIENCE CENTER GARAGFE

The Connecticut Science Center garage is located directly under the building and is now owned and operated by the
Authority. Tt has been designed to contain 468 parking spaces. ‘The garage opencd concurrently with the Connecticut
Seience Center in May 2009, The Authority was authorized by the State Bond Commission to issue an additional
$22.5 million of its Parking and Energy Fee Revenue Bonds for the permanent financing of this garage and
components of the central utility plant, These bonds were issued during fiscal year 2009. The Authority’s currently
outstanding revenue bonds arc backed by a state coniract assistance agreement that was amended to include these
additional bonds, The amended agreement increased the limit of assistance to %9 million (up from $6.75 million} in
any calendar year.
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CAPITAL REGION DEVELOPMENT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (Continued)

June 30, 2012 and 2011

CONTACTING THE AUTHORITY'S FINANCIAL MANAGEMENT

This financial reporl is designed to provide Connecticut cilizens and taxpayers with a general overview of the
Authority’s finances and to demonstraie the Authority’s accountability for the appropriations that it receives. If you
have questions about this reporl or need additional financial information, contact the Capital Region Development
Authority at 100 Columbus Boulevard Suite 500, Hartford, CT 06103-2819 or visit our website www.crdact.net.
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CAPITAL CITY REGION DEVELOPMENT AUTHORITY

Balance Sheets

June 30, 2012 and 2011
ASSETS
2012 2011
Current assels:

Unrestricted cash and cash equivalents 3 4,649,045 b 3,960,292
Restricled cash and cash equivalents 1,136,804 1,044,913
Accounts receivable, net 869406 468,876
Inventory 108,941 112,512
Prepaid expenses 75.885 124,855

Total current asscts - 6,840,081 5,711,448

MNon-current assets:

Restricted cash and cash equivalents 8,302,646 9,960,151
Capital assets not being depreciated:

Construction in progress 8,175,040 16,920,382
Capital assets being depreciated:

General Opcerations, net 102,083 132,930

Adriaen’s Landing, net 269,711,349 267,249,195
Bond issuance costs, net 1463401 1,545,470
Deterred outflow of resources 3,543,221 3,876,030

Total non-current assets 291,298,646 299,693,158

Total assets b

298,138,727

$305.404,606

LIABILITIES AND NET ASSETS

Current liabilitics:

Accounts payable and accrued expenses § 0 2,564,953 $ 2,116,510
Accrued intercst payable 203,198 208,656
Current portion of bonds payable 2,730,000 2,620,000
Current portion of loan payable 471,913 448,944
Total current liabilities _5970,064 5394110
Non-current liabilities:
Due to State of Connecticut - contract assistance 23,205,936 19,026,014
Bonds payable, net 04,479,778 97,209,233
Loan pavable 10,296,645 10,768,559
Derivative instrumenl - inlerest rate swap 3,543,221 3,876,030
Total non-current liabilitics 131,525,580 130,879,836
Total liabilitics 137,495,644 136,273,946
Net assels:
Invested in capital assets, net of related debt 146,805,106 154,238,757
Restricted 4,439,450 11,005,064
Unrestricted 4,398,527 3,886,839
Total nct assets 160,643,083 169,130,660

Total net assets and liabilities $ 298,138,727

The accompanying notes are an integral part of these financial statements.
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CAPITAL REGION DEVELOPMENT AUTHORITY

Statemenls of Revenues, Expenses and Changes in Nel Assets

For the years ended June 30, 2012 and 2011

Operaling revenues:

Cirants - State of Connecticut/Other:

Operational

Convention center project

Restricted grant- Front Streel

On-behalf payments
Adriaen's Landing:

Convention Center

Parking

Central utility plant
ther income

Total operating revenucs

(perating expenscs:

Autherity operations:
Personnel
Gengeral and administrative
On-behalf pension

Adriaen’s Landing:
Convention Cenler
Parking
Front Street
Cenlral utility plant
Convention services
Bond administration
Development costs
Depreciation and amortization

Total operating expenses

Income/(loss) from operations
Non-operating revenue/(expense);

Interest income
Interest expense
MNon-operating (expense}), net
Loss before capital transfer in - Statc of Connecticut
Capital transfer in — State of Connectlicut

Change in nct assets

Net assets, beginning of year

Nel assets, end of year

2012

$ 862,773
5,237,227

167,230
11,551,579

6,633,336
1,393,496

25,845,641

579,451
199,484
167,230

14,344,362
3,075,279
138,089
853,186
475,000
538.807
1,242,778
9,443,402

31,057,078

011

$ 755,000
5,435,000
5,000,000

96,378

9,618,934
6,073,921
1,452,433
5,430
28,437,096

401,575
164,884
96,378

12,727,960
3,486,374
98,828
862,754
500,000
557,275
27,270
9,214,367

28,137,665

(5,211,437 299,431
22,309 31,379
(4,821,206) (4,997.921)
(4,798,897 (4,966,542)
(10,010,334) (4.667.111)
1,522,757 4
(8,487,577) (4,667,111)

169,130,660

i 160,643,083

173,797,771

$ 169,130,660

The accompanying notes are an inlegral part of these financial statcments.
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CAPITAL REGION DEVELOPMENT AUTHORITY
Statements ol Cash Flows
For the years ended June 30, 2012 and 2011

Cash Oows from vperating sclivilies:
lteceipts fraom:
Gruails
Custoners
Payments to:
Employces
Contraclors
Supplicrs

Met cash provided by operating activities

Cash Nows [rom imvesting aclivities;
Intcrest income on cash and cash equivalents
Purchazes al capilal assals

Met cash used in investing netivilics
Cash flows from capital and related Mnancing nelivilies
Advimees from Slale of Connectivut - contract assistance
Principal paid on loan
Interest paid on loan payabls
Principal paid on bonds
Interest paid on bonds payvable

el cash used in financing activitics

Met increase/idecrease) in cash and cash equivalents
Cashe and cash eguivalents, beginning of year

Cash and cash equivalents, end of year

Cash and cash equivalents, end of year:

Unrestricted cash and cash equivalents
Restricted vash and cash equivalents (currcnt)
Restricted cash and cash equivalents (nan-gurrend)

Reconeiliation of operating income/( loss) to net
cash provided by operiling activilies:
Income Hloss) from operations
Agdjustmenis Lo réconeile operating income/{loss) to
nect cash provided by operating activities:
Depreciation and amortizstion
(Increase)decrease in operaling assets:
Accounts reccivable
Inventory
Prepaid expenses
Increasef{decrease) in operating liabilitics:
Accounts payable and acorued cxpenscs

Mel cash provided by operating activilies

Mon-cash operating activity:

Oi-behall pension payiments

Mon-cash capital and related financing activitics;
Capitl (ransler in — State of Connecticut
Change in fair valuc of intorest rate swap

The accompanying notes are an integral part of these financial statements.

012 2011
8 6,100,000  § 11,190,000
19,159,110 17.052,29)
(585,5835) (405,018)
(1,242,778) (27,270}
(19,149,908 (18,302,088
4,315,539 0,507.914
22,309 31,379
(1,499,567) (3,125,943
(1.477,258) (3,204,564}
4,179,921 4,058,964
(448,944) (427,093
(550,680) (572,330)
(2,620,000) (2,525,000)
(4,275,439) (4,430,104)
(3,715,142) (3,895,763)
(876.861) 2.317,587
14,965,356 12,647,769
s 14088495  § 14965356
% 4040045 5 3,060,292
1,136,804 1,044,913
%, 302,646 9,960,151
§ 14,088,495 % 149653356
3 (5211437 % 299,431
9,443,402 4,214,367
(400,530) 44,017
3571 (12,293)
48,971 34,452
431,562 (71,458)
$ 4315539 % 0,507,514
5 167,230 b h, 3T
1,522,757 .
(332,809) (833.426)



CAPITAL CITY REGION DEVELOPMENT AUTHORITY
Motes o Financial Statements

June 30, 2002 and 2011
Male 1 — Orpanization

The Authorily was cstablished in 1998 under Title 32, Chapter 600 of the General Statutes of the State of
Connecticut (the “Act™), as amended, and was created as a body politic and instrumentality of the State of
Connecticut (the “State”). For purposes of financial reporting, the Authority is a component unit of the State
of Connecticut and (he Authority’s financial slatements are included in the State’s Comprehensive Annual
Financial Report. In 2012, the General Asscmbly renamed the Authority (The Capital Region Development
Authority had formerly been called the Capital City Economic Development Authority) and expanded ils
powers to serve as a regional planning authority. The powers of the Authority are vested in its thirleen member
Hoard of Direciors appointed pursuant to C.G.5, § 32-601.

The purpose of the Authority shall be (1) to stimulate new invesiment within the capital region and provide
support for multicullural destinations and (he ereation of a vibrant multidimensional downlown; (2) to work
with the Department of Economic and Community Development to attracl through a coordinated sales and
markeling effort with the capital region's major sports, convention and exhibition venues large conventions,
trade shows, exhibilions, conferences, consumer shows and events; (3) to encourapge residential housing
development; (4) lo operate, maintain and markel the convention center; (5) o stimulale family-oriented
tourism, arl, cullure, history, education and entertainment through cooperation and coordination with city and
regional organizations; (6) lo manage facilities through contraciual agrecment or other legal instrument; (7) o
stimulate economic development in the capital region; (8) upon request from the legislative body ol a city or
town within the capital region, to work with such eity or town to assist in the development and redevelopment
eftorls to stimulate the economy ol the region and increase tourism; (9) upon request of the Secretary of the
Office of Policy and Management, may enter into an agreement [or funding 1o Tacilitate the relocation of slate
affices within the capital city economic development district; (10) in addition to the authority sel lorth in
subdivision (%) of scetion 32-600, as amended by (his acl, to develop and redevelop property within the town
and cily of Hartford; and (11) to markel and develop the capital cily economic development district as a
multiculiueal destination and ereate a vibrant, multidimensional downiown,

The Authority is lo coordinate the use of all state and municipal planning and financial resources that are or
can be made available for any Capital Cily Project, as defined in the Act; including any resources available
from any quasi-public agency. While the Autharity is charged with the oversight of the development of the
Capital City Projects, as delined in C.GLS. 32-600, the Authorily’s obligation is limited to recommending that
applications for funding be approved by the agency of cognizance. The Authority has entered into Memorands
of Understanding with appropriate fiduciary agents to manage these projects.

Under the Act, "Capital City Project” means any or all of the following: (A) A convention center project as
defined in subdivision (3) of this scetion; (B} a downtown higher education center; {C) the renovation and
rejuvenation of the civie center and coliseum complex; (19} the development of the infrastructure and
improvements to the riverfront: (E) (i) the creation of up to three thousand downtown housing units (hrough
rehabilitation and new construction, and (i) the demolition or redevelopment of vacant buildings; (F) the
addition 1o downtown parking capacily; (G) development and redevelopment; and (H) the promotion of and
altraction to in-state professional and amateur sporls and sporling events in consultation with the Sporls
Advisory Board established under section 10-425. All capital city projects shall be located or constructed and
operated in the capital city economic development district, as defined in the Act, provided any project
undertaken pursuant to subparagraph (G} of this paragraph may be located anywhere in the town and city of
Hariford, and any project undertaken pursuant to subparagraph (1) or (E) (if) of this paragraph may be located
anywhere in the town and city of Hartford or town of East Hartford, and any project undertaken pursuant 1o
subparagraph (H) ol this subdivision may be located anywhere in the state.

Specilic conditions are imposed by the enabling legislation, including submission of reports to the Legislature
and their aceeptance of ongoing progress. inorder for certain Capital Cily Projeets to continue to proceed.
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CAPITAL REGION DEVELOPMENT AUTHORITY
Motes to Financial Statements (Continued)
June 30, 2012 and 2011
Mote 1 — Organization (Continued)

Section 32-666 of the General Statutes allows CRDA and the secretary of the State of Connecticut Office of
Policy and Management (“OPM”) to jointly designate land on the Adriaen’s Landing site in Hartford as a
“private development district.” As a result of such designation, CRDA is conferred the authorily fo negoliate
an agreement with a private developer or an owner or lessee of any building or improvement in the district for
payments in lieu of real property taxes (I11.OT) to CRIDA.

The Authority is authorized to issue bonds, noles and other obligations. Bonds, notes or other obligations of
{he Authorily shall not be deemed to constilute a debl of the State or any other political subdivision thercof
other (han the Aulhority.

Mote 2 — Significant Accounting Policies:

Measurement Focus, Basis of Accounting and Financial Statement Presentalion — The Authority’s financial
statements are prepared in accordance with accounting principles generally accepted in the United States ol
America as applied lo governmental agencics. The Autharity is considered to be a proprietary fund type.
Proprietary funds arc established to account for operations that are financed and operated in a manner similar
to private business enterprises, where the intent is that the costs of providing goods or services on a continuing
basis are financed or recovered primarily through user charges.

The Authority’s financial statements arc prepared using an seonomic resources measurement focus and the
acerual basis of accounting. Revenucs are recognized when carned and expenses arc recognized when
jncurred,

The Authority distinguishes operating revenues and expenses from non-operaling items, Operating revenucs
and expenses gencrally result from (he operations of the Convention Center Project. The principal operating
revenucs of the Authority are State of Connecticut granis, revenues generated [from the Conneeticut
Convention Center and revenues gencrated from the Connecticut Convention Center’s parking facilities.
Operating expenses include salarics and benefits, utilities, marketing and depreciation on capital assets. All
revenues and cxpenses not meeting this definition are reported as non-operating revenues and expenses. When
hath restricted and unrestricted resources are available for use, it is the Authority’s policy 1o use restricted
resources first, then unrestricted resources as they are needed.

The Authority follows Paragraph No. 6 of GASD Statement No, 20 which states that proprictary funds should
follow all GASB pronouncements as well as all pre-codification guidance included in Financial Aceounting
Standards Board (FASB), Accounting Principles Board (APB) and the Committes on Accounting Procedure
(ARB) pronouncemenis issued on or before November 30, 1989, unless those pronouncements conflict with
GASB pronouncements,

Net Assets — The net assets of the Authority are presented in the following three categories:
o Nel assets invested in capital assets, net of related debt consists of capital assels, net of
accumulated depreciation and reduced by the outstanding balances of bonds and loans that are

attributable to the acquisition, construction, or improvement of those asscis and [urther
reduced by amounts due to the State of Connecticut for contract assistance payments,
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CAPITAL REGION DEVELOPMENT AUTIIORITY
Motes to Financial Statements (Continued)

June 30, 2012 and 2011

Nate 2 — Significant Accounting Policies (Continued)

o Restricted net assets consisis of net asscts whose use Is restricted cither through external
restrictions imposed by creditors, grantors, contributors, and the like, or through restrictions
imposed by law through constitutional provisions or enabling legislation,

e Unrestricted net assets represent those which do not meet the definition of the two preceding
catepories.

Cash and Cash Fquivalents — For purposes of the statements of cash flows, the Authority considers all highly
liquid invesiments (including the State of Connecticut Short-Term Investment Fund) with an original maturity
of three months or less to be cash equivalents,

Restricted Asscts — Unexpended proceeds [rom the sale of revenue bonds and cash reserves whose use is
specified or limited by bond resolution, cnabling legislation, laws or third partics are classified as restricled
assels in the accompanying balance sheets.

Rond lssuance Costs and Original Issug Premium or Discount — Bond issuance cosis are deferred and
amortized over the life of the related bonds using the straight line method and are reported as deferred charges.
Bond premiums and discounts are deferred and amortized over the life of the related bonds using the straight
line method, which approximates the cffective interest method. Revenue bonds payable are reported net of the
original issue bond premium or discount, as appropriate, and deferred amounts on reflundings, as applicable.
At June 30, 2012 and 2011, bond issusnce costs are as follows:

2012 011
Bond issusance costs £ 2,023,800 $ 2,023,800
[.ess: accumulated amortization _ {560,399} (478.330)

$ 1463401 F 1545470

Capital assets — Capital assets, which include general operating equipment, buildings and improvements,
building equipment and furnishings, and construction in progress are defined by the Authority as assets with an
initial individual cost of more than $2,500 and an estimated useful life exceeding one year. Such assels are
recorded at historical cost.

The costs of normal maintenance and repairs (hat do not add to the value of a capital asset or materially extend
capital assel |ives are not capitalized,

Capital assets of the Authority are depreciated using the straight-line method over the following estimated
useful lives:

o Assets _ Years
(encral operating equipment 3-10
Huildings and improvements 19—39
Building equipment and furnishings 3I-10
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June 30, 2012 and 2011

Note 2 — Significant Accounting Policles (Continued)

Tnventory — Inveniory is stated at the lower of cosl (first-in, first-out method) or market. Invenlory consists of
various food and beverage items used in the operation of the Convention Center.

Accounls Receivable — Receivables are reporied at their gross value when eamed and are reduced by the
estimaled portion that is expected to be uncollectible. This estimate is based on history and current information
regarding the credit worthiness of the debtors, The Authotity does not require collateral or other forms of
security from its customers. As of June 30, 2012 and 2011, the Authority had no provision for bad debts.

Approximately 27.2% and 51.7% of accounts receivable is due from two customers at June 30, 2012 and 2011,
respectively. Further, the five largest customers’ balances amount to 44.1% and 72.8% of the accounts receivable
at June 30, 2012 and 201 1, respectively.

Revenue recognition

Grants and capital contributions — Operalional grant revenue, primarily derived from an appropriation from
the Slate of Connecticut provides funding for the operations of the Authority, and the Convention Center
Project, including the operations of the Convention Center, district maintcnance, and marketing costs, and is
recorded when the appropriation is made by the legislature. Contributions of capital assets by the State are
reporied as capital contributions at the same net book value as previously reported by the State as of the date of
the transfer.

Convention Center — Convention Center revenues are gencrated principally from on-site facilities managed by
a third party. The Convention Center recognizes revenuc, including conference rental income and food and
beverage income, from events daily as services are provided.

Parking — Parking revenues are generated principally from on-site facilitics managed by a third party. Hourly
parking fees are payable prior 1o exiting the parking garages, and the revenue is recognized at the time of receipl,
Both individuals and private businesses may enter into monthly contracts, and related monthly fees arc hilled to
the customer on the 15th of the month prior to the month to which the fees relate. Revenue on manthly contracts
is recognized in the month the parking garages are used by the customer.

Central Utility Plant — The Authority recognizes revenue from hillings to the Connecticut Convention Center,
the adjacent Marrioll Hotel and the adjacent Connecticul Science Center for sach entitics”™ share of the use and
maintenance of the Central Utility Plant upon invoicing. Revenucs associated with billings made to the
Convention Center have been climinated in the accompanying slatements of revenue, expenscs and changes in
net assets for the years ended June 30, 2012 and 2011

Use of Tstimates — The preparation of financial statements in accordance with accounting principles generally
aceepted in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the balance sheet, the disclosure of contingent asscts
and liabilitics, and the reported amounls of revenucs and expenscs. Actual results could vary from the
cstimates that were used.

Reclassifications — Certain amounts in the fiscal year end June 30, 2011 financial statements have been
reclassified to conform (o the fiscal year ended June 30, 2012 presentation. Specifically, bond issuance costs
that were previously reported as a component of invested in capital assets, net arc now being reported as a
component of unrestricted net assets. The reclassifications did not result in a change in the previously reported
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June 30, 2012 and 2011
Maote 3 — Funding

change in net asscts for the fiscal year ended June 30, 2011 or in total assets, total liabilities or total net assels
as of June 30, 201 1.

Since its inception, the Authority has received a line item appropriation for annual operating funding from the
State of Connecticut. The Authority’s appropriation for operational use for 2011-2012 increased to $862,773
from $735,000 in 2010-2011. Any unused funds arc carried forward to be utilized in subsequent years.

In addition to annual operational funding, the Authority receives additional appropriations for Capital City
Projects through state agencies (the Depariment of Economic and Community Development and the Office of
Policy and Management), in accordance with the enabling legislation. During the fiscal years ended June 30,
2012 and 2011, the Authority was appropriated $5,237,227 and $5,435,000, respectively, (o be expended for
the Convention Center Project.

From time to time, the Authority receives funding from other sources. In fiscal year 2011, the Authority
received a $5,000,000 restricted usc gifl from The Walt Disney Company and ESPN to use for cligible costs
{as defined in the Pledge Agresment), associated with the construction and tenant fil-out of the Front Street
Thistrict.

The overall development plan for the Adrizen's Landing Projecl contemplates total budgeted capital
expenditures of $522,149,115, cxclusive of the Connecticut Scicnce Center (formerly known as the
Connecticut Center for Science and Exploration), conlingency reserves and capitalized interest. The principal
funding sources consist of $263,800,000 of gencral obligation bonds of the State, gencral fund appropriations
of $113,642,835 and $113,973,942 in net proceeds from revenue bonds of the Authority and loans. The
Authority and OPM have entered into a memorandum of understanding pursuant to which the Office of Policy
and Management acls as the Authority’s agent for entering into certain contracts. OPM manages the Adriacn’s
Landing project budget and the various [unds needed to honor these contracis.

The Convention Center Project was turned over by the State to the Authorily to operate in June 2005 at the
time it commenced operations, A portion of the revenues of the Authority, consisting of parking revenues and
energy charges for the central utility plant, which services the Connecticut Convention Center, the adjacent
hotel, and the Connecticut Science Center, arc pledged for the payment of the Authority’s Parking and Energy
Fee Revenue Bonds (See Note §). Other revenucs of the Authority from operation of the Connecticut
Convention Center, and its other resources, arc available 1o fund the expenses of operating the Connecticut
Convention Center.
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Note 4 — Cash Deposits and Tnvestments
Cash and cash equivalents:

Cash and cash equivalents consist of the following as of June 30, 2012 and 2011:

2012 2011
Unrestricted: B
Cash deposits $ 3,970,817 $ 3,251,603
Cash equivalents:
Short Term Investment Fund 678,228 708,689
4,649,045 3,960,292
Restricted:
Cash deposits 1,337,551 8,266,912
Cash equivalenis:
Short Term Investment Fund 2,101,899 o A73152
— 9439450 11,005,064
$ 14088495 & 14,965,356

Cash deposits — custodial credit visk:

Custodial credit risk is the risk that, in the event af a bank Failure, the Authority will not be able to recover its
deposits or will not be able to recover collateral sceurities that are in the possession of an outside party.

As of June 30, 2012 and 2011, the Authority’s bank balance of cash deposits totaled $11,545,530 and
$12,113,910, respectively. Of those balances, the following represents the amounts exposed to custodial credit
risk:

2012 2011

Uninsured  but  collateralized  with 3 3,774,182 X 3097433
securitics held in the Authority’s
name *
Uninsured but collateralized  with 7,271,349 8,516,477
securities held by the pledging bank’s
trust depariment or agent but not in
the Authority’s name = _ oo

Total $ 11,045,531 £ 11613910

* A pledge agreement was exccuted between the Authority and one of its banks, which requires that CRDA’s
deposil accounts in that financial institution be secured by granting to CRDA a perfected security inlerest.
Therefore, CRDA’s deposits in this particular institution are collateralized by a pledge of securities that cnjoy
the full faith and credit of the United States Government,
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Moles to Financial Statements (Cantinied)
June 30, 2012 and 2011
MNole 4 — Cash Deposits and Investments (Continned)
Cash deposits — custodial evedil visk (Continned)

All of the Authority's deposits were in qualified public institutions as defined by Connecticut General Statutes,
which state that any bank holding public deposits must at all times maintain, segregated from ils other assets,
cligible collateral in an amount equal to a certain percentage of ils public deposits. The applicable percentage
is determined based on the bank’s risk-based capital ratio. The amount of public deposils is determined based
on either the public deposits reported on the most recent quarterly call report, or the average of the public
deposits reported on the four most recent quarterly call reports, whichever is greater. The collateral is kept in
{he custody of the trust department of either the pledging bank or another bank in the name of the pledging
bank.

Investments in the Short-Term Investment Fund (“STIF”) and a money market account as of June 30, 2012 and
011 are included in cash and cash equivalents in the accompanying balance shests. For purposes of
disclasure under GASD Statement No. 40, such amounts in STIF are considered investments and are included
in the investment disclosures that follow.

[nvestments

Diterest rofe visk

As of June 30, 2012 and 2011, the Authority’s investments consisted of $2,780,127 and $3.446,841,
respectively, in the Short Term Investment Fund (“STIF”). STIF is an investment paol of short-term moncy
market instruments that may include adjustable-vate federal agency and forcign government securitics whose
interest rates vary directly with short-term money market indices and are generally resel daily, monthly,
quarterly, and semi-annually, The adjustable-rate securities have similar exposures 1o credil and legal risks as
fixed-rate securities from the same issucrs. The bakmee in the pool is reported al ncl asset value, which is
representative of the Authority’s pool shares.  With respeet to interest rate risk, the Authority’s mveslment
policy follows Connecticut General Statutes, The Authority’s money market account is a timed deposit which
earns interest based on the rate posted by the bank, as such it is considered to have a maturily of less than one

Vedr,

As of June 30, 2012 and 2011, $TIF had a weighted average maturity of less than 60 days, and as such the
investment in STIT is considered to have a maturity of less than one year as of June 30, 2012 and 2011.

Credit vivk

Connecticut General Statutes permit the Authority to invest any funds nol needed for immediate use or
dishursement in obligations issued or guaranteed by the United States of America or the State of Connecticut,
including the Short Term Investment Fund, and the Tax-Exempt Procceds Tund, and in other obligations
which are legal investments for savings banks in this State and in time deposits or certificates of deposit or
other similar banking arrangements sceured in such memner as the Authority determines, With respect to eredit
risk, the Authority’s investment policy follows Connecticut General Statules.

As of June 30, 2012 and 2011, the Short Term Investment Fund had a AAA rating from Standard & Poor's.
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MNole 4 — Cash Deposits and Investments (Continued)
Invesiments (Continued)
Custodial credit risk

For an investment, custodial credit risk is the risk that, in the event of a failure of the counterparty, the
Authority will not be able to recover the value of its investments or collateral securitics that are in the
posscssion of an oulside party. The Authority does nol invest in securities that arc held by counterparties and
as such;, no custodial credit risk diselosures are required.

Concentrations of cvedil visk

With respect to concentrations of credit risk, the Authorily’s investment policy follows Connecticut Gencral
Statutes. As of June 30, 2012 and 2011, the Authority was 100% invested in STIT, which is rated in the
highest rating category by Standard & Poor’s and provides daily liquidity.

Note 5 — Capital Assels:

Ity accordance with an agresment excouted with the State of Connecticul, the land and air rights on which the
Connecticut Convention Center, parking garages and other related structures are built upon are leased to the
Authority for $1 per year for a period of 99 years. As part of this agreement, ownership of these structures
transfers to the Authorily upon substantial completion.

A summary of capital assets as of June 30, 2012 is as follows:

2012
Beginning Ending
Balance _ Additions Deletions Halance
Capital assels not being depreciated:
Construction in progress § 16,529,382 5 upn, 740§ (9,654,170) 8,175,946
Capital assets being depreciated:
General operalions:
General operating equipment 5 283661 % - b {315) 283,340
Less:accumulated depreciation 150,731 30,847 (315) 181,263
General operations, net g 132930 § 30,847 % - 102,083
Adriaen’s Landing!
Buildings and improvements $ 311812247 § 1187969 % - 323,000,216
Equipment and furnishings 6,040,968 608,396 (20,289) 6,620.075
Total Adriaen’s Landing 317,853,215 11,796,365 (20,289 329,629,291
l.ess:accumulated depreciation 50,604,020 9,330,485 _ (16,563) 59,917,942
Adrigen’s Landing, net $ 267,249,195 $ 2465880 § (3,726) % _ 269,711,349

Capital asset additions of $3,022,325 in fiscal year 2012 were from Authorily expenditures and capital
contributions from the State of Connecticut, The Mayor Mike Peters Pedestrian Bridge at Adriaen’s Landing
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Mote 5 Capital Asscts (Comtinned)

constifuted the largest portion of these additions.

A summary of capital assets as of June 30, 2011 is as tollows:

2011
Hepinning Ending
Dalance Additions eletions _ DBalance
Capital assets not being depreciated:
Construction in progress b 13,800,077 %  3.129.305 § - 3 16929382
Capital assets being depreciated:
General operalions:
General aperating equipment § 280,850 % 2811 % - 283,661
Less:accumulated deprecialion B 115,879 34.852 - 150,731
General operations, net 3 164,971 % (G32.041) $ - 132,930
Adriacn’s Landing:
Duildings and improvemenls $ 311812247 % - b - $ 311,812,247
Equipment and furnishings 5,847,141 193,827 - 6,040,968
Taotal Adriacn’s Landing 317,659,388 193,827 317,853,215
Less:accumulated deprecialion 41,506,573 0.007.447 - 50,604,020
MAdriacn’s Landing, net $  276,152815 §F (89056200 % - F 267.249,195

Capital asset additions of $3,325,943 in liscal year 2011 were from Authority expenditures only. Construction
in progress accounted for most of (hese additions. There were no capital contributions from the State of
Conneclicul.

Note 6 — Contingent Assels

During the year ended June 30, 2003, the Authority recommended that the State Bond Commission authorize
the Stale 1o issuc $6,000,000 of bonds in conjuncliion wilh a residential apartment unit development in
downtown artford known as Trambull on the Park, TLC (TOTP). Bonds were issued and a Memorandum ol
Understanding (MOU) daled Febiuary 27, 2003 was entered into between the Authority snd the Connecticut
Housing Finance Authority {CHFA) whereby 56,000,000 of funding known as the Authority Housing Funds
were used by CHFA 1o acquire the Class B Membership Interest in TOTP. The TOTP Class B Membership
lnterest provides for certain distributions from cash Mow or capital proceeds, iF any, available after prior
payment of operating expenses, {irsl morlgage indebledness and certain agreed priority returns to ofher
investors, including CHFA. The MOU provides that CIIFA will have management control of TOTP, bul
requires the Authority’s wrillen consent for certain major actions. The MOU also provides (hal il at any time
the Authority is granted the legal authority to hold the Class B Membership Interest in its own name, that
CHEA will pransfer the Class B Membership Interest (o the Authority.  There have been no Class B
Pvistributions from TOTP and none are [orecasied in the near future, The property began occupancy in 2003,
The property is currently 100% occupicd,
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MNote 6 — Contingent Asscts (Continued)

During the year ended June 30, 2004, the Authority recommended that the State Bond Commission authorize
the State to issue $30,500,000 of bonds in conjunction with a housing, retail and parking project to be located
on the L-shaped, 4-acre parcel of land adjoining the Veterans’ Memorial Coliseum in downtown Hartford
known as Hartford 21, Bonds were issued and & Memorandum of Understanding dated June 30, 2004 was
entered into between the Authority and the Connecticul Development Authority (CDAY wherchy $13,000,000
of funding known as the Authority’s Housing Funds and $2,500,000 of funding known as the Authority
Parking Funds werc used by CDA 1o acquire a Class C2 membership interest in Northland Two Pillars, LLC,
(*NTP™); and $15,000,000 of funding known as the Authority Civie Center Funds will be used for a Class D
Equity interest in NTP, The NTP Class C and D Membership Interests provide for certain distributions from
cash flow ar capital proceeds, if any, subject to any restrictions in the construction loan agreemenl, and certain
agreed priority returns Lo other investors, including CDA, The MOU also provides that if at any time the
Authority is granted the legal authority to hold these membership interests in its own name, that CDA will
transfer these interests to the Authority. Tf the Autharity is not legally authorized fo receive and use the
distributions, CDA and the Authority shall jointly identify one or more projects or programs supporting the
Harlford Civie Center, housing or parking in downtown Hartford, and CDA shall use or apply the distributions
in support of those projects. At this time there have not been any Class C or Class D Distributions from NTP.
This project has completed the construction phasc, Lease-up continues as residential accupancy has achicved
96.90%.

During the year ended June 30, 2005, the Authorily recommended thal the State Bond Commission authorize
the State to issue $4.680,000 of bonds in conjunction with a mixed use apartment, retail, student/corporate
housing and parking project in downtown Hartford known as Temple Street. Bonds were issued and a
Memorandum of Understanding dated May 18, 2005 was entered milo between the Authority and the
Connecticul Housing Finance Authority (CHFA), whereby $4,000,000 of funding known as the Authorily
Housing Funds and $680,000 of funding known as the Authority Parking Funds has been advanced by CHFA
in the form of @ construction to permanent second morigage loan from CHFA to 18 Temple Street LLC
(Temple). The loan bears interest at a rate of 0.0% during construction and thereafter at .10%, for a term of 40
years, with intcrest payable currently and principal payable in full al stated malurity or upon earlier
acccleration of the payment of principal, subject and subordinate to a first mortgage in favor of CIIFA in a
principal amount of $43,448,000. On December 8, 2006, the Authority board approved a resolution that
$750.000 of additional Authority parking funds be anthorized by CGS Section 32-616(b)3. On May 3, 2007,
the second mortgage loan was amended fo increase the amount of the Authority Parking Funds to $1,430,000
in order (o increase the number of alfordable parking spaces in the Temple Street parking garage from 40 to
80. The MOU provides that any interest payments made by Temple and collected by CIIFA under the Second
Mortgage arc to be held by CHFA and remitted to the Authority at intervals agreed fo by the parties. As for
principal payments, CIHIFA will advise the Authority of CHFA's receipt of any sccond morigage prineipal
payments known as “distributions.” IT the Authority is legally anthorized to receive and use such distributions,
then CHFA will pay over to the Autharity these distributions. If the Authorily is not legally authorized to
receive and use the distributions, then CHFA and the Authority shall jointly identify one or more projects or
programs supporting or benefiting housing in downtown Hartford, and CIIFA shall use or apply the
distributions in support of those projects. There have been no distributions from Temple under the Second
Morigage. Intercst perlaining to the property was received from CHTA on June 22, 2011 in the amount of
$5.430, This project reached substantial completion on May 24, 2007, The apartment component of Temple
Sireet, known as the Tofts, is currently 99% occupied, and the townhouse component (student housing) is
currently 91% occupicd.
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Mote 7T — Advances from Stale of Connecticut

‘I'he Authority's obligations are not debt of the State of Connecticut, and the State is nol liable thereon. The Act
provides that the State, acting by and through the Secretary of the OfTice of Policy and Management and the
State Treasurer, and with the approval of the State Bond Commission, may enter into a contract with the
Authority providing that the State shall pay conlragt assistance to the Authority pursuant to the provisions of
Scetion 32-608. Such contract assistance is (o be reimbursed by the Authority from parking and cnergy fec
revenues, and is limited o an amount cqual to the annual debt service on (he oulstanding amount of bonds to
be issued pursuant to Scetion 32-607 to finance the costs of the Convention Center project, as defined in
subdivision (3) of Scclion 32-600. The Authority and the Statc have entered into a Confract for Financial
Assistanee (the “Contract™), pursuanl to which the State is obligated to pay an amount equal to debt service on
the Authority’s outstanding Bonds. Such amounts, and the Authorily’s rights under (he Conltract, have been
pledged by the Authority lo seeure payment for bonds covered by the Contracl.  The Contract currently
provides that the maximum amount payable pursuant lo the Contract is limited to $9.0 million in any calendar
vear, The Authority has agreed with the State in the Contract and covenanted in the Indenture to enter inlo no
abligation which would cause this Hmil 1o be exceeded.

For the fiscal years ended 2012 and 2011 respectively, amounis available from parking and energy fee
revenues (o reimburse the State for contract assistance payments were $4,179,921 and $4,058.964 less than the
amount required to fully reimburse the State, (See Naote 8). It is anticipated thal for the fiscal year 2013, a
shortfall of approximately $5 million will oceur. The Authority remains obligated to repay these amounts that
currently total $23,205,936, without intcrest, from parking and energy [ee revenucs as and if amounts are
avuilable,

Mote § —Long Term Debt
Bonds Payable

The Act authorizes the Authority to issue ils own bonds, bond anticipation notes and other obligations in such
principal amounts as, in the opinion of the Authority will be necessary to provide sufficient funds lor carrying
out its purposes. As of June 30, 2012 the Authority was aulhorized Lo issue bonds and other obligations up to
$122,500,000 and, as of that date, has issued four series ol its Parking and DEncrgy Fee Revenue Donds in the
original aggregate principal amount of $110,000,000 and a loan agreement with the Travelers Indemnity
Company of $12,500,000. Proceeds [rom the bonds provide financing for the construction of the Adriaen’s
Landing Project.

The revenue bonds are secured by a pledge of parking and energy lee revenues (except for parking revenues
from the Travelers parking agreement which are pledged for the Travelers loan), as well as certain other funds
on deposil with (he trustee, and are due in various installments through 2034, These revenues are available
first Lo pay cxpenses of the parking facililies and the central utility plant, then for deposils lowards debt
service, for deposits to an operating expense rescrve and a surplus fund, reimbursement (o the Stale lor any
payments under the Contragl nol alrcady reimbursed, any reserve established for rencwal and replacement and
thereatter are available lor use by the Authority, including the lunding of the Connecticut Convention Center.
Pursuant to the Contract, in cach year following completion of the Convention Center Project, the Authority is
required 1o establish fees and charges such that the pledged revenues, after payment of operaling expenses, are
equal 10 1.20 times debt service. Al this time, the Convention Center Project is not considered completed. So
long as payments required 1o be made pursuant to the Contract for Financial Assistance are being made, a
failure to meet this requirement is not an event of defaull wilh respeet 1o any series of bonds secured by such
Contract for Financial Assistance.
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Note 8 — Long Term Debt (Continued)

Bonds Payable (Continued)

Changes in bonds payable (in 000's) were as follows for the year ended June 30, 2012:

Balance,
Issue July 1, 2011 _ Ingreases

Decreases

Balance,
June 30,2012

2004 Series A, fixed rate

honds £15,030,000 due

from June 2006 to Junc

20116 {interesl rates

ranging from 2.5% -

5.0%) b 080 %

2004 Series B, variable

rate bonds §57,470,000

due from June 2017 to

June 2034 57470

2004 Series C, fixed rate

bonds §15,000,000 due

from June 2008 {o June

2029 (interest rate 5.0%) 13,085 :

2008 Series D fixed rate

bonds 22,500,000 due

from June 2010 to June

2034 (inferest rates

ranging from 3.5%-7.0%) 21,520 -
Subtotal 100,155 -

RBond premium, 2004
Series A 86
Bond discount, 2009
Series I (412}

1460 §

a7l

490

6,620

57,470

12,415

21,030

2,620

18
(18)

91,535

68
(394)

Bonds payable $ 69820 § "

2620 $

97209
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Note & — Long Term Debt (Cominued)

Haonds Payable (Continued)

Changes in bonds payable (in 000's) were as follows for the year ended June 30, 2011;

Issue

Balance,
July 1, 2010 Increases

2004 Serics A, fixed rate
honds $15.030,000 due
{romm June 2006 1o June
2016 (interest rates
ranging from 2.5% -
5.050)

2004 Series B, variable
rate bonds $57,470,000
dug from June 2017 to
June 2034

2005 Series C, fixed rate
bonds $15.000,000 due
from June 2008 to June
2029 (interest rate 5.0%)

2008 Scries 1 fixed rate
bonds $22,500,000 due
from June 20010 1o June
2034 (interest rates
ranging from 3.5%-7.0%)

Subtotal

Bond premivm, 2004
Series A
Bond discount, 2009
Scrics 12

Bonds payable

3 445 § -

57470 -

13,750 .

22,015 -

| Jeercascs

Balance,
June 30, 2011

1,365

495

102,680 .

104 -

(430)

2,525

(18)

3,080

57470

13,085

21,520

100,155

86
(412)

¥ 102,354 8 -

2,525

%

99,829
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Mote & — Long Term Debt {Contined)

Bonds Payable (Contined)

‘I'he following tables provide & summary of debt scrvice requitements and net swap payments lor the nex| five
years and in five-year increments thereafter (in 000's). The interest calculations are based on variable rates in
effect on June 30, 2012, and may not be indicative of the actual interest expense perlaining to variable rale
bonds that will be incurred. As rates vary, variable rale bond interest payments will vary.

Yeur cnding Fixed Rale Bonds
_June 30: _ {unswapped) Variable Rale Bonds (swapped)
Principal Interesl Principal Interest Swaps, net “I'otal
2013 $ 2,730 zo10 87 - 8 184§ 203 § 2.218
2014 2,835 1,902 - 184 2,034 2218
205 2855 1,786 - 184 2,034 2218
2016 3,005 1,644 - 184 2,034 2,218
2017 1,295 1,505 1,940 184 2,034 4158
2018-2022 7,165 6,346 11215 820 9,069 21,104
2023-2027 8.970 4,550 13,815 624 6,909 21,348
2028-2032 2010 2,094 20,350 374 4128 24,852
2033-2034 3,00 263 10,150 d8 542 10,7440
$ T 0065 § 22300 $ 57470 % 2786 % 30818 § 91074
Year ending
June 30; Total Deht Service
Principal © Inferest Swaps, net © Total
2013 § 2730 2,194 8§ 2034 $ 6958
2014 2,835 2,086 2,034 6,955
2015 2,935 1,970 2,034 6,950
2016 3.095 1,828 2,034 6,957
2017 3235 1,689 2,034 6,058
2018-2022 | 8,380 7.360 0.069 34815
20232027 22,785 5,183 6,909 34,877
2028-2032 28,360 2,468 4128 34,956
2033-2034 13,160 3l 542 14,013

$ 97535 § 25095 % 30818 § 153,148
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Interest Rate Swap

The Authority has entered inio an agreement to moderate the effects of bond inlerest rate fluctuations through
the use of contracts commonly known as interest rale swap agreements. The Authority has entered into a fully
amortizing interest rale swap agreemenl, pursuant to which the Authority owes a fixed paymenl lo the
counterparty of (he swaps. In return, the counterparty owes the Authority a paymenl based an the London
Interbank Offered Rate ("LIBOR") that is comparable Lo the rates required by the Authorily's bonds. Only the
nel difference in payments is actually exchanged with the counterparties. The Authority will continue lo pay
interest to the bondholders at the variable rates provided by the bonds. However, during the term of the swap
agreement, and because of the nel payment under the swap agreement, the Authority effectively pays a fixed
rate on the debt. The Authority will be exposed to variable rates if the counterparties lo the swap defanlt or if
the swaps are terminated. ‘T'ermination of the swap agreements may also resull in the Authority making or
recciving termination payments. The notional amount of the swap will not be exchanged; it is only the basis
on which payments are caleulated. The Authority may terminate (he swap at its option in 2014 without any

termination payment.

Cbjective of the huterest Rate Swap

The Authority entered into the swap lo establish synthetic fixed rales for a like amount of variable rate bond
obligations. The Authority's interest rate swap transaction is siructured such that the Authority pays a [lixed
interes| ratc while receiving variable interest rates [rom Lhe counterparty, which are comparable to the rates
required by the variable rate bonds, These synthelic fixed rates were lower than those available to the
Authority for fixed rate obligations of comparable maturity.

Terms, fair value and eredit visk

‘I'he notional amount of the swap matches the principal amount of the Series B bonds, The Authority's swap
aprecment contains scheduled reductions to (he owstanding notional amounts that are cxpected to follow
scheduled or anlicipated reductions in bonds payable. The Authorily did not pay or receive any cash when the
swap transaclion was initiated.
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Mote 8 - |.ong Term Debt (Continued)

Interest Rate Swap (Continued)

The terms, fair values, and credil ratings of the outstanding swap related to the 2004 Series B bonds as of
June 30, 2012 are as follows:

Original Fixed Variable Swap Counterparty
National LCitective Rate Rate Fair Termination Credit
Amount Date Paid  _Received Value Dale Rating
§ 57,470,000 7/21/2004 3.96% 62% of ($3.543,221) 6/15/2034 A-/BaalA
LIBOR +
0.27%

The terms, fair values, and credit ratings of the outstanding swap related to the 2004 Series B bonds as of
June 30, 201 1 were as follows;

Original Fixed Wariable Swap Counterparty
MNotional Effective Rate Ratc Fair Termination Credit
~Amount Date __Paid _Reccived Value _ Date _ Rating
$ 57.470,000 7/21/2004 3.96% 2% of ($3,876,030) G/15/20034 AA2IAT
LIBOR I
0.27%

The change in the fair value of the interest rate swap related to the 2004 Series B bonds for the years cnded
June 30, 2012 and 2011 totaled $332,809 and $833.426, respectively. Because the interest ralc swap was
determined to be an cffective derivative hedging instrument, (his change in [air value has been reported as a
deferred inflowfoutflow in the accompanying balance sheets as of June 30, 2012 and 2011 :

Fair Valus

The valuation of the swap changes with movements in interest rate levels; generally, as interest rates lower, the
fair value of the swap becomes lower. The Authorily’s swap porilolio had an aggregate negative fair value of
($3,543,221) and ($3,876,030) as of June 30, 2012 and 2011, respectively. The fair value was estimated using
the zero-coupon method. This method calculates the fiture nel settlement payments required by the swap,
assuming (hat the current forward rates implied by the yield curve correctly anticipate future spot interest rales.
These payments are then discounted using the spot rates implicd by the current yield curve for hypothetical
zero-coupon bonds due on (he date of each future net selllement on the swap.

Credit Risk

Because the Authority's swap portfolio had a negative fair value, it was not exposed to credit risk for
termination payments, which mcans in the event of termination, no counterparty would be obligated 1o make
payments to the Authority. However, should interest rales change and the fair value of the swap become
positive, the Authority will be exposed to credit risk in the amount of the swap’s fair value.

Basis Risk

Basis risk is the risk that there may be a difference between the floating rale component of the swap, which is
based on TIROR, and the rate on the Authority’s variable rate bonds, which is based on rates specified in the
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Mote 8 Long Term [debt (Confinued):

Interest Rate Swap (Continned)

bond issue. The swap exposes the Authority to basis risk should (he relationship hetween LIBOR and the
variable rate on the bonds converge, changing the synthetic rate on the bonds. I1'a change occurs that resulls in
the rates moving to convergence, (he expected cost savings may not be realized,

Terminaiion Risk

The counterparty to the Authority's interest rate swap agreement has defaull termination rights that may require
settlement payments by the Authority to the counterparty hased on the fair value of the swap at the date of
termyination. As of June 30,2012 and 2011, no termination cvents had occurred.

Inferest Rafe Risk

The Authority is exposed to inicrest rate risk on its intercst rate swap since, as LIBOR decreases, (he
Authorily’s net payment on the swap increases.

Rellover Risk

The Authority's inlerest rate swap agreemenl has limited rollover risk because the swap agreement contains
scheduled reductions to outstanding notional amounts, which are expected (o follow scheduled and anticipated
reductions in the associated bonds pavable, DBecause (he swap terminates when the associated debl is Tully
paid, the Authority is only exposed to rollover risk il an carly termination ocours,

Remarketing Agreement and Standhy Bond Purchase Agreement

‘These two agreements relate to the 2004 Series B bonds (variable rale Parking and Energy Fee Revenue Bonds
of $57.470,000 due from June 2017 (o June 2034). The remarkeling agreement is between the Authority and
Merrill Lynch, The standby bond purchase agreement is among the Authority, 1.5, Bank Association (as
trustes and tender agent) and Bank of America National Association.

Ihe honds are subject to purchase based upon certain conditions contained in the bond indenture agreement on
the demand of the holder at a price equal to par plus accrued inlercst. The Authorily’s remarkeling agent is
Merrill Lynch. The remarketing agent is authorized to use its best efforts to sell the repurchased bonds at a
price equal to 100 percent of the principal amount by adjusting the interest rale.

Under a liquidily agreement dated March 1, 2009, as amended June 24, 2011, with Bank of America National
Association (the “Bank™), the trustee or the remarketing agent is entitled to draw an amount sullficicnt to pay
the purchase price of bonds delivered to it. This liquidity agrecment is in place through August 31, 2014,
subject 1o being extended, and advances carry a variable inierest rate equal to the highest of the prime rale,
federal Munds rate plus 5%, or 8% per annuim.

The Authority is required to pay to the Bank an annual fee for the liquidity agreement cqual to .80% per annum
through July 1, 2011 and .73% per annum therealler of the unused available commitment, with the rate subjecl
to chunge based upon the raling category assigned to the long-term, unenhanced general obligation bonds of
the State of Conneeticut. The Authority may be subject o other fees in cerfain instances based upon meeling
conditions outlined in the liguidity agreement. Tn addition, the remarketing agent receives an annual fee cyual
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Mote 8 — Long Term Debd (Continued):

to .07% of the average aggregate principal amount ol the bonds outstanding for the immediately preceding 3
mionth period

Loan Payable

During the year ended June 30, 2005, the Authorily entered inte a Construction and Term Loan agreement with
the Travelers Indemnity Company (“Travelers™) to provide up to $12.5 million in lunding lor a parking garage.
Mo advances were made under this agreement because the Authorily had constructed the garage using other
funds. During the year ended June 30, 2008, the Authority entered into an Amended and Restated Term Loan
Agreement with Travelers, al which time the entire $12.5 million was advanced. This loan is secured by a first
call on parking revenues penerated by the separale parking contract the Authority has with Travelers and bears
interest at a rate of 5.0% per annum.

Changes in the loan payable (in 000's) were as follows for the year ended June 30, 2012:

Balance, Balance,
July [, 2011 Inereases Decreases June 30,2012
Traveler’s Loan Payable ¥ 11,218 8§ - b 449 % 10,769

Changes in the loan payable (in 000's) were as follows for the year ended June 30, 201 1:

Balanee, Balance,
July 1, 2010 _ Increases Decreases June 30, 2011
Traveler's Loan Payable 8 11,645 & z 3 427 % 11,218

The following table provides a summary of debt service requirements on the loan payable Tor the next five
years and in five-year increments thereafter (in 000'),

Year ending June 30; Pringipal Interest

2013 5 472 % 528
2014 490 504
2015 521 478
2016 548 452
2017 576 423
2018-2022 3.354 L.o44
2023-2027 4,305 693
2028 497 7

§ 10769 § 4729

EA-133



CAPTTAL REGION DEVELOPMENT AUTHORITY
Motes to Financial Stalements (Coniinied)

June 30, 2012 and 2011
Mote 9 - Pension Plans
efincd Benefit Pension Plan

Employees of the Authority participate in the Connecticul State Employees' Retirement System (“SERS”),
which is administered by the State Employees' Retirement Commission. The annual required conlribution is
contributed directly by the State on behalof the Authority, and therefore, the Authorily is not required 1o and
does not make contributions on its own, and does not record a liability [or pension costs. Acinarial valuations
are performed on the SERS as a whole and do not provide separate information for employees of the
Authority.  Information about the funding stalus and progress, annual required contributions and trend
information can be found in the State of Conneclicut’s Comprehensive Annual Financial Reporl.

Plan Description - SERS is a single-employer defined benefit public employee refirement system (“PERSY)
established in 1939 and governed by sections 5-152 to 5-192 of the Connecticut General Statutes. Employees
are covered under one of three tiers: Tier | requires an employee contribution of either 2%, 4% or 3% of
salary, depending on the plan; Tier 11 is a non-contribmtory plan for all members except (hose designated as
hazardous duty; Tier 11 hazardous duty members contribute 4% ol salary. Tier TTA requires an employee
contribution of 2% of salary for non-hazardous duty members and 5% for designated hazardous duty members,
Members who joined the relirement system on or before July 1, 1984 are generally corolled in Tier 1.
Members who joined the retivement system on or aller July 2, 1984 are enrolled in Tier Il. Employees first
hired on or after July 1, 1997 are members of Tier ITA. Employees rehired on or alter July 1, 1997 are also
members of Tier 1A unless the application of SERS service bridging provisions mandates their return to
membership in either Tier 1 or Tier 1L

Benefit Provisions: Tier | members may retire with a normal benelit at age 65 with at least 10 years of credited
service, at age 55 with at least 25 vears of credited serviee, or at age 70 with at least 5 years of credited service.
Normal retirement benelits for Tier |, Plan T members who have not reached their full retirement age under the
Social Security Act or received a Social Security disability award are caleulated based on a Tormula cqual to
2% times their eredited service times the average of their three highest years® carnings; upon their attainment
of Tull retirement age under the Social Securily Al or receipt of a Social Security disability award, it earlier,
normal benefits tor Tier I, Plan B members are caleulated based on a formula equal to 1% times their years ol
credited service times $4,800 plus 2% times their credited service times the average of their three highest
years' earmings grealer (han $4,800. Tier L Plan C members’ normal retirement benefits are caleulated based
on & [ormula equal to 2% times their credited service times the average of their three highest years® carnings.
Tier T members may retive at age 55 wilh 4 reduced benefit with at least 10 years of actual State service bul less
than 25 years of credited service or al age 60 with 10 years but less than 25 years of a combination of cerlain
types of credited service; lhe reduced hencfit is caleulated using the same formula but with a reduced
percentage determined using the member’s age and years ol service.

Tier 1T and Tier 1TA members may retire with a normal benefit at age 62 with at least 5 years of actual state
service or at least 10 years of vesting service; Tier 1T and Tier [IA members may also retire with a normal
benefit at age 60 with 25 years of scrvice. Normal retirement benefits for Tier I and Tier HA members are
calculated based upon a formula equal fo | and 1/3 % times the average of their three highest years® earnings
plus 172 ol 1 % of the average of their three highest years® camings in cxcess of the salary breakpoint for the
year in which they are retiring times their credited service up to a maximum of 35 years plus | and 5/8% times
the average of their three highesl years® carnings times their credited service over 35 years. Tier Il and Tier
TTA members may retire with a redueed benefit at age 55 with at least 10 years of vesting service; the reduced
benetil is calculated vusing the same formula reduced by 1/4 of 1% lor cach month the member retives prior to
altaining age 60 with at least 25 years of vesting service or age 62 wilh at least 10 but less than 25 years of
vesting service,  Tier T members are vested il they have at least 10 years of service and have been
continucusly employed with the State for the last 5 years, without a severance of a year or more. Tier 1] and
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Tier 1IA members arc vested if they have at least 5 years of actual Stafe service or 10 years of vesting service.
Tier I, Tier 11 and Tier 1A hazardous duty members may retire al any age with at least 20 years of hazardous
duty service and receive henefits calculated based on & formula equal to 50% of the average of their three
highest years' earnings plus 2% times any service over 20 years times the average of their three highest years®
carnings. Most Tier [, Plan B hazardous duty members' benefits are reduced upon attainment of full retirement
age under the Social Security Act or receipl of a Social Security disability award, if earlier, based on two
different formulas with consideralion of service rendered prior to July 1, 1988 only. All three Tiers provide for
death and disability bencfits provided certain conditions are met.

Contributions: Contributions made by the State on behalf of the Authority are determined by applying the
annually determined State mandated percentage to eligible salaries and wages. The State caleulated percentage
for the yearsended June 30,2012 and 2011 was approximately 28.86% and 24%, respectively. Payroll for
employees of the Authority for the yvears ended June 30, 2012 and 2011 was $579,451 and $401,575
respectively.

In accordance with GASB No. 24, the Authority has recorded on behall' payments of $167,230 and $96,378
made by the State of Connecticut into the plan as grant revenue and Authority operations expense in the
accompanying statements ol revenue, expenses and changes in net assets for the years ended June 30, 2012 and
2011, respectively.

Defined Contribution Pansion Plan

During fiscal year 2008, the Authority adopted the Siate of Connecticut’s defined contribution 457 (b) Plan,
which allows its cmployees to participate in the State of Connecticut’s deferred compensation plan created in
accordance with Tnternal Revenue Code Scction 437, The deferred compensalion is noi available to
participants until termination, retirement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts,
and all income attributable to those amounts, property or rights are held in trust for the exclusive benefit of the
plan participants and their beneficiarics. The Authority holds no [iduciary responsibility for the plan. Such
authorily rests with the State Comptroller’s office.

Note 10 — Commitments and Contingencies
Lease agrecments

The Authority has been charged with the construction and operation of the Connecticut Convention Center
facilities, which includes the related parking garages and a central heating and cooling plant. On May 31,
2005, the Conneeticut Convention Center reached substantial completion. n accordance with the Airspace
Lease belween the State of Connecticut and the Authority dated as of September 16, 2003, the Authority took
possession of the Connecticut Convention Center, The term of the lease is for 99 years and one day, requires a
lease payment of $1 per year, and provides that the Authorily own and operate the Connecticut Convention
Cenler and the related garages and associated improvements. The Conneeticul Convention Center facilities are
a component of Adrizen's Landing in downtown Hartford,

On November 3, 2008, the Authority and the State of Connecticut entered into a site lease for Tract 1 with the
HBN Front Street District, Inc. The term of the lease is for 96 years and the required lease payment is 81 per
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year. On June 12, 2009, the Authority and the State of Conneclicul entered into a lease for the Stale Aliraction
vreel with the Connecticul Science Center Inc. The lerm ol the lease is for 95 years, lerminales on August 31,
2104 and reguires a lease payment of $1 per year,

Management and ather agreements

As part of the development, operation, and marketing of the Connecticut Convention Center, the Authority has
entered into the following agreements with thivd parties:

e Facilities managsment agrecment for the Comneclicul Convention Center, including a portion of sales
and marketing - T'he management agreemenl’s term is for a period of five years, cancelable by the
Authority after the completion of the third year. Fees paid for fiscal years ended June 30, 2012 and 2011
was 179,889 and $177,830, respeetively.

s Catering and concessions agreement for the Connecticut Convention Center - The management
arreement’s term s for a period of five years, cancelable by the Authority afier the completion of the
third year. Catering and concession fees paid for fiscal years ended June 30, 2012 and 2011 was
$107,749 and $106,516, respectively.

s Parking management agreement for all the Authority’s owned parking al Adriacn’s Landing - The
management agreement’s term is for a period of three years, with oplions (o exiend for two additional
years. Fees paid for management of the Parking Facilities totaled $77.250 and $75,000 for the years
ended June 30, 2012 and 201 |, respectively.

¢  Central Utility Plant (“CUP"} operations and mainlenance agreement - The agreement commenced on
April 1, 2008 and has been extended through March 31, 2014, Tees paid under this agreement lotaled
£391,865 and $391,812 for fiscal years ended Junc 30, 2012 and 2011, respectively. In addition, the
Authority has entered inlo an cnergy services agreement for the purpose of sharing costs with the
adjacent Marriott Hartford Downtown hotel which is nol owned by (he Authority. During the fiscal
year ended 2009, the cnergy services agresment was amended to include the sharing of costs with the
Comnecticul Scicnee Center as it 1s using heating and cooling services generated from the central
utility plant,

e Services and marketing contract - For the fiscal year ending 2012, the Autharity has contracted with
the Greater [artford Convention and Visitors Bureau as the provider of housing management services,
convention services and regional marketing, Fecs paid for the fiscal year ended June 30, 2012 and
2011 totaled $475,000 and $500,000, respectively.

Effective July 1, 2010 the Authority took over responsibilily for sales and sales administration for (he
Convention Center from the Greater [lartford Convention and Visitors Bureau. This responsibility includes
ensuring that all conditions of the Authority’s ¢harler arc met and that the Convention Center's assets are fully
utilized.  As such, Trom time to time the Authority or its designate will gnler into non-binding arrangements
with potential customers for current and future period events whereby cerlain inducements or subsidies may be
offercd in cases that meet acceplable levels of area participation, profitability and attendance for the purpose of
scheduling and holding selected future dates. These proposed inducements or subsidies are inlended to assist
potential customers in defraying costs or Lo be competitive with other city’s ollers for the express intent of
entering into a sales contract to provide convention services, Currently, the Authorily has provided such non-
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binding arrangements to polential customers, and subjeet to final contracls stipulating acceptable area
parlicipation and atlendance, has proposed inducements or subsidies nol yet committed of approximalely
$1.281,201 for [iscal years 2013 through 2018. The Authority records these subsidies as a reduction to
revenues once contracts are executed in the year the services arc provided. In fiscal years 2012 and 2011,
$165,015 and $185,395, respectively. was paid and expensed under these subsidies.

Naote 11 — Development Costs

During the years ended June 30, 2012 and 2011, the Authority was obligated to fund the payment of cerlain
development-related costs associated with projects that, when completed, will not be designated assets ol the
Authority. These costs included land remediation costs, legal services, praject management fees, and repair
work related to the development of Adriaen’s Landing, Such costs totaled 1,242,778 and $27.270 for the
years ended June 30, 2012 and 2011, respectively, and arc reported as development costs in the accompanying
statements of revenues, expenses and changes in net assets,

Mote 12 — Risk Managemen!

The Authority is subject lo normal risks associated wilh its operations including properly damage, personal
injury, and employce dishonesty. All risks are managed through the purchase of commercial insurance. There
have been no losses and no decreases in insurance coverage over the last three years.
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The Authority has issued various revenue bonds to provide financing for the construction of the Convention
Cenler Project (See Note 8). The revenue bonds are secured by a pledge of parking and encrgy fee revenues
(except for parking revenues from the Travelers parking agreement which are pledged for the Travelers loan),
as well as certain other funds on deposit with the trustee.  Financial segment information as required by the
Authority’s continuing disclosure requirements is presented below for the years ended June 30, 2012 and 2011,
respectively,

| Condensed Statements of Revenues, Expenses and Changes in Net Assets |

Pledged revenues; 2012 ) 2011
Parking:
Band pledge 5 5,633,712 % 5,074,297
Traveler's loan pledge 009,624 590,624
‘T'otal Parking 6,633,336 6,073,921
Energy 3,041,963 3,288,556
Oither 5,121 6,335
Total pledged revenues 9,680,120 0,368,812
Operating cxpenses:
Parking 3,076,673 3,526,914
Cnergy 1,690,144 1,914,000
Other o 538,807 557,275
Total operating expenscs 5,305,624 5,008,189
Mel revenue over expenses 4,374,797 3,370,623
Available for the Traveler's loan repayment 999,624 999624
Available for debl service $ 3,375,173 % 2,370,999

‘I'he above table has been prepared using the accrual basis of accounting and is not intended to reflect actual
cash flow position.

Mote 14 — Litigation:

On or about November 1 2004, Capital Properties Associates, L.P’. brought an action against the State of
Connceticut, Office of Policy and Management and the Authority in Connecticut Superior Court for breach of
contract, breach of the implied covenant of good faith dealing and violation of the Connecticut Unlair Trade
Practives Act, Tt is the State’s and Authority’s position that Capital Properties relinguished or forfeited its
development rights and that Capital Properties’ conduct constituled a maierial breach of and default under the
amended Development Agreement, Based on Capital Properties’ conduct and its failure to act, the State and
the Authority terminated its rights under the amended Development Agreement.

Therealler, on September 1, 2005, the State of Connecticut, Office of Policy and Management and the
Authority countersued Capital Propertics in Connecticut Superior Court. By its complaint, the State and the
Authority assert claims of anticipatory breach of contract/repudiation, breach of contract, breach ol the implied
covenant of good failh and fair dealing, conversion, violation of the Connecticut Unfair Trade Practices Act
and respondeal supcrior/general partner Habilily. Both suits relate to the failed construction on the residential,
retail and enterlainment district located al Adriaen’s Landing in Ilartford, Connecticut by Capital Properties.

On or about July 18, 2012, the Superior Court in [Hartford rendered a decision, based on liability only, that
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Capital Properties was entilled to a hearing in damages. Therefore, OPM and the Authority have been held
liable tor breach of contract, The case is on appeal and the outcome is unknown,

Management believes that the resolution of all matters will not materially affect the Authority’s financial
position or resulls of operations,

Mode 15 — Recent Accounting Pronouncements

The Governmental Accounting Standards Board ("GASB™) has issued Slalement No. 68, Accowniing and
Financicd Repovting for Pensions - An Amendment of GASE Statemend No. 27, which replaces the
requirements of GASB Statement Mo. 27, Adccownting for Pensions by State and Local Governmental
Employers, and GASB Statcment No. 50, Pension Disclosures, as they relate to governments that provide
pensions through pension plans administered as trusts or similar arrangements that meet certain criteria. GASB
68 requires governments providing defined benefit pensions to recognize their long-term obligation for
pension benefits as a liability for the first time, and o more comprehensively and comparably measure the
annual costs of pension benefits. GASB 68 also enhances accountability and transparency through revised and
new note disclosures and required supplementary information. The provisions in GASB 68 are cffective for
fiscal years beginning after June 15, 2014 and early adoption is permitted. The Authority is currently
evaluating the impact of this standard on its [inancial statements.

The GASB has issucd Statement No. 67, Financial Reporting for Pension Plans - An amendment of GASE
Statement No. 25, which replaces the requirements of GASH Sfatement No. 25, Financial Reporting for
Defined Benefit Pension Plans and Note Discloswres for Defined Contribution Plans, and GASB Statement
Mo, 30, Pension Disclovures, as they relate to pension plans that are administered through trusts or similar
arrangements mecting certain criteria. GASB 67 builds upon the existing framework for financial reports of
defined benefit pension plans, which includes a stalement of fiduciary net position (the amount held in a trust
for paying retirement benefits) and a statement of changes in fiduciary net position. GASB 67 enhances note
disclosures and required supplementary information for both defined benefit and defined contribution pension
plans, The provisions in GASB 67 arc cffective for financial statements for periods beginning after June 15,
2013 and early adoption is permitied, The Authority is currently evaluating the impact of this standard on its
financial statements,

The GASBE has issucd $tatement No, 66, Technical Corrections — 2012, which amends GASB Statement Mo.
62, Codification of Aceounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASE
and AICPA Pronouncements, by modifying the specific puidance on accounting for 1) operating lease
payments that vary from a straight-line basis, 2) the dilTerence between the initial investment (purchase price)
and the principal amount of a purchased loan or group of loans, and 3) servicing fees related to mortgage loans
that are sold when the stated service fee rate differs significantly from a current (normal) servicing fee rate.
These changes would eliminate any uncertainty regarding the application of GASB Statement No. 13,
Accownting for Operating Leases with Scheduled Rent Increases, and result in guidance that is consistent with
the requirements in GASB Statement No. 48, Sales and Mledges of Receivables and Future Revenues and
Intra-Entity Transfers of Assets and Future Revenues, The provisions in GASB 66 are effective for periods
beginning after December 15, 2012 and carly adoption is permitted, The Authority is currently evaluating the
impact of this standard on its financial statements.

The GASB has issued GASD Statement No. 63, Trems Previously Reported as Assets and Liabilities, which
clarifies the appropriate reporting of deferred outflows of resources and deferred inflows of resources to ensure
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consistency in financial reporting. GASB Concepts Statement (CON) No. 4, Elements of Financial Statements,
specifies that recognition of deferred outflows and deferred inflows should be limited to those instances
specifically identified in authoritative GASB pronouncements. Consequently, guidance was needed to
determine which balances being reported as assets and liabilities should actually be reported as deferred
outflows of resources or deferred inflows of resources, according to the definitions in CON 4. Based on those
definitions, GASB 65 reclassifies certain items eurrently being reported as assets and ligbililies as deferred
outtlows of resources and deferred inflows of resources. In addition, GASB 65 recognizes certain items
currently being reported as assets and liabilitics as oulllows of resources and inflows of resources, The
provisions of GASH 65 are elfective for periods beginning afler December 15, 2012 and carly adoption is
perntitted, The Authority is currently evaluating the impact of this standard on its financial statements,

The GASH has issued GASB Statement No, 63, Financial Reporting of Deferred OQuiflows of Resources,
Deferred Inflows of Resources, and Net Position, which provides a new statement of net position formal o
report all assets, deferred outflows of resources, liabilities, deferred inflows of resources, and net position
(which is the net residual amount of the other clements). GASB 63 requires that deferred outflows of resources
and delerred inflows of resources be reported scparately from assets and liabilitics. GASB 63 also amends
certain provisions of GASB Statement No. 34, Basic Fingneial Statements - and Management's Discussion
and Analysis -- for State and Local Govermments, and related pronouncements to reflect the residual measure
in the statement of linancial position as net position, rather than nel assets, The provisions of GASB 63 are
effective for financial statements for periods beginning after December 15, 2011 and early adoption is
permitted. The Authority is currently evaluating the impact of this standard on its financial statements,

The GASH has issued GASB Statement No, 62, Codification of Accoumting and Financial Reporting Guidance
Contalned in Pre-November 30, 1989 FASE and ATCPA Pronouncements, which is intended to enhance the
usefulness of the Codification of Governmental Accounting and Financial Reporting Standards by
incorporating guidance that previously could only be found in certain FASB and AICPA pronouncements.
GASH 62 incorporates into the GASB’s authoritative literature the applicable guidance previously presented in
the following pronouncements issued before November 30, 1989,

= [ASB Statements and Interpretations;
®  Accounting Principles Board Opinions; and
*  Accounting Research Bulletins of the AICPA’s Committee on Accounting Procedure.

By incorporating and maintaining this guidance in a single source, the GASH believes that GASDB 62 reduces
the complexity of locating and using authoritative literature needed to prepare state and local government
financial reports. In addition, GASD 62 |s expeeted o improve financial reporiing by eliminating the need for
financial statement preparers and auditors to determine which FASB and AICPA pronouncement provisions
apply to state and local governments, thereby resulting in a more consistent application of relevant guidance in
financial statements of stale and local governments, Further, GASB 62 contributes to the GASB’s efforts to
codify all sources of generally accepted accounting principles for state and local governments so that they can
be found within a single source. The requirements of GASB 62 are effective for financial stalements for
periods beginning afler December 15, 2011 and carly adoption is permitted. The Authority is currently
evaluating the impact of this standard on its financial statements,

The GASB has issucd GASB Statement No. 61, The Financial Reporting Fntity: Omnibus, which is designed
to improve financial reporting for governmental entities by amending the requirements of GASB Statement
Mo. 14, The Financial Reporting Entity, and GASB Slatement No. 34, Basic Financial Statements-and
Management's iscussion and Analysis-for State and Local Gavernments, to better meet the needs of users and
address reporting entity issucs that have come to light since GASB 14 and GASB 34 were issued in 1991 and
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1999, respectively. GASB 61 is intended to improve the information presented about the financial reporting
entity, which is comprised of a primary government and related entities (component units). In addition, GASH
61 amends the criteria for blending - reporting component units as i they were part of the primary government
- in cerlain circumstances. The requirements of GASB 61 are effective [or financial statements for periods
beginning aller June 15, 2012 and early adoption is permitted. The Authority is currently evaluating the impact
of this standard on its financial statements.

The GASB has issued GASB Statement No, 60), Accounting and Financial Reporting for Service Concession
Arrangements, which addresses how (o account for and report service concession arrangements. The
requirements of GASB 60 are effective for financial statements for periods beginning after December 15,
2011, The Authority is currently evaluating the impact of this standard on ils financial statements.
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On Internal Control Over Financial Reporting and v GrantThomian.com
On Compliance and Other Matters

T'or the Board of Directors of the
Capiral Reglon Dcvelupmenr Authordty
Hartford, Conncetdout

We have audited the financial starements of the Capital Region Development Authority (the “Authorig™),
a component unit of the State of Connecticut, as of and for the year ended fune 3}, 2012 and have issucd
our report thercon dated September 27, 2MM2. We conducted our audil m accordance with audiong
standards generally accepted i the Unired Srares of America established by the American Insnmre of
Certified Public Accounmnts and the stundards applicable ro financal audits contained in Government
Auditing Standards, issued by the Comptroller General of the Lnired States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authorte’s internal control over financial
reportingr @ 1 basis for designing our audil procedures for the purpose of expressing an opinion on the
financial statements, but nor for the purpose of expressing an opinion on the cffectvencss of he
Anthority’s internal control over financial reportng, Accordingly, we express no such opimion.

A deficiency in internal control over financial reporring exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, t©
prevent, ot detect and eorrect misstatements on 4 lmely basis. A marerial weakness 15 a deficdency, or a
comhination of defidencies, in inrernal contral over finandal repotting, soch that there is 2 reasonable
possibility rhar a material missiaternent of the Anthonity’s financial statements will not be prevented, or
detected and correcred on a tmely basts,

Char consideration of internal control would not necessarily idenufy all deficiencies in internal control over
financial reporting that might be materal weaknesses, Given these limitations, during our andit we did not
identify any deficiendes in the Authority’s mrernal control over financial reporung thar we consider m be
material weaknesses, TTowever, material weaknesses may exist that were not identified.

Gieant Thornton LLP
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Compliance and Other Matters

As part of obmining reasonable assurance about whether the Authoriy’s finandal statements are free of
marerial misstarement, we perfo.tmtd tests of 15 (:Umplianct with certain provisions of laws, regulations,
conitacts, and prant spreements, noncompliance with which could have a direcr and marerial effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audir and accordingly, we do not express such an opimion, The
results of our tests disclosed no instances of noncempliance or other matters that are required to be
reported under Government Auditing Standards,

This report is intended solely for the mformation and nse of management and the Board of Dircctors of
the Authoriry and the State of Connecticut and 15 ot intended Lo be and should not be used by anyvone
other than ese spedfied partes,

G Trandor LLP

Glastonbury, Connectcur
Seprember 27, 2012
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